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Tue Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

THE SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 
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Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WiLt1AM Street, New York. 
Telephone, John 231, John 282. 
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HE fire loss in the United States and 
Canada during July, according to 
the figures compiled by The Journal of 
Commerce and Commercial Bulletin, ex- 
ceeded the amount for the same month 
in 1912. The losses for July aggregated 
$20,660,900, as compared with $15,2109,- 
100 for the correspending period last year 
and $25,301,150 in July, 1911. Although 
the losses for the month just closed were 
more than $5,000,000 over the same 
month in 1912, the total losses for the 
first seven months is over $10,000,000 
less than for the same period last year. 
This is encouraging for the anticipation 
of a lighter fire loss this year than that 
of 1912. 


HE New York Insurance Depart- 
ment has filed its report on the ex- 
amination of the New York Fire Insur- 
ance Exchange, .covering a period from 
the time of its organization, in 1899, to 
approximately the end of 1912, and en- 
ters very thoroughly into every phase of 
the findings in a voluminous document. 
The report is concluded with a number 
of recommendations which are calculated 
to mean much to the future conduct of 
the Exchange. The examiners found 
some criticism; but, on the whole, they 
commend the good work the Exchange 


THE SPECTATOR 


has accomplished, especially with regard 
to the imposing of penalties in the rates 
where defective conditions exist, thus 
enforcing improvements in individual 
risks and bringing about better fire pro- 
tection facilities. The recommendations 
made are conservative and will, no doubt, 
be received and adopted by the Exchange, 
although it will involve considerable time 
and work to place these into effect. 


PON the subject of underwriters’ 
agencies, Commissioner Button of 
Virginia made certain recommendations 
at the recent convention. He made no 
secret of his opinion that the best way to 
settle the underwriters’ agency question 
was to procure the enactment of laws re- 
quiring that “all risks assumed by a com- 
pany be taken in its own name and evi- 
denced by its own proper policy.” In his 
review of this live topic, Mr. Button 
showed that formerly there was a good 
reason for the existence of such agencies, 
especially when their policies were guar- 
anteed by several companies, in that they 
permitted the opening up of new terri- 
tory under reasonable expense. Now, 
however, he considers that such agencies 
are “a direct menace to the insurance 
business.” If the companies guarantee- 
ing the policies of underwriters’ agencies 
did not fully secure such policies by set- 
ting aside the required legai reserve, 
there would be good ground for objec- 
tion to them upon this score. The prin- 
cipal opposition, however, seems to have 
developed among agents not representing 
such agencies and managers of companies 
not operating such agencies. The move- 
ment towards the establishment of un- 
derwriters’ agencies has been so strong 
recently that even managers who are 
theoretically opposed to them have, in 
some instances, been virtually forced to 
establish underwriters’ agencies of their 
own, in order to meet competition. There 
is one point in favor of such agencies 
which we believe was not referred to by 
Mr. Button; namely, their adaptation to 
the conservation of a going business 
when one company reinsures its risks in 
another and retires. In such a case the 
establishment of an underwriters’ agency 
to hold together the agency plant of the 
retiring company has been found to be 
an excellent solution of a somewhat diffi- 
cult problem. 
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Editorial 


LAPSES, DEATH LOSSES AND MEM- 
BERSHIP IN ASSESSMENT 
SOCIETIES f 


For a number of years past the busi- 
ness of assessment life insurance 
has been mainly in the hands of fraternal 
orders, and few so-called business asso- 
ciations have been licensed. In fact, quite 
a number of States have by legislative 
enactment forbidden the organization of 
new concerns of this character, while the 
supervising officials of other States have 
refused to admit foreign associations. 
The change made by the largest and most 
successful association of this character in 
I9I1I to the legal reserve basis was ac- 
cepted as evidence of the decadence of 
the system and as proof that assessment 
insurance cannot, in the long-run, meet 
all the obligations incurred. The one 
great objection to the system has been 
that when the so-called pocket reserve is 
called upon it is not available. The 
healthy members refuse to stand for in- 
creased assessments and withdraw, while 
those who are poor risks remain. The 
result is a heavy lapse rate and an in- 
creasing death rate, which in time 
swamps the association and another fail- 
ure is recorded. 

As previously stated, the bulk of the 
assessment business is now transacted by 
the fraternal orders, but the same rule 
applies to them as to the business asso- 
ciations, and a large number are in more 
or less serious trouble. The managers 
know that rates should be increased, but 
the members object and either defeat the 
wishes of the officers or drop out in large 
numbers. The result is again a higher 
death rate and heavily decreased mem- 
bership. 

The table presented herewith covers 
sixty associations and orders, and illus- 
trates strongly the points above referred’ 
to. At the close of 1912 these organiza- 
tions had approximately 4,800,000 certifi- 
cates in force, representing protection for 
many millions of dependents, a large 
number of whom, we fear, are likely to 
be disappointed at the final outcome. 

A division of the tabulation is made 
into four groups, the first including six- 
teen organizations which have been in 
existence thirty-five years and over. It 
will be noticed that in each of the three 
years covered by the table the lapse rate 
has been very high, while the death rate 
has rapidly mounted. The membership 
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Poxticy Account. | 
% Memaersuir. Deatus Occurrinc. | Ratio or Deata 
g LossEs PER 1000, 
NAME AND LOCATION OF COMPANY. f 1902 sone ane 
-) 
8 = 
Written.| Lapsed. |Written. |Lapsed. |Written. |Lapsed. | 1902. | 1907. | 1912. | 1902. | 1907. | 1912. | 1902.! 1907.| 1919, 
Free Sons of Israel, New York.........- Terre 1849 369 639 223 250 3701 0,084 12,0351 8,045| ft He: ae ae Bh age sgn 
Telegraphers Mut. Benefit Ass'n, N. Y. City... 1867 331 207 189 217 t t 5,204 5,370 5,457 92 Ss ¥  |23.8sl25.46 ag 
Expressman’s Mut. Benefit Ass'n, N. Y. City..|1869/ ror) 1,481| — 389| 297| $38) 138] 3,065| 3,220, 3,847/ 79 31/—_$0|25.78] 6.63|12.99 
Masonic Life Ass'n, Buffalo, N.Y... -..---- 1872| 1,198} 762) 1,82, 673 1,639 1,088, 7,440] 10,238 13,024, 118) 163|  201|r§.86|15.92|15 43 
Artisans Order of Mut. Protection, Phil....... 1873| 1,321 207 961 288| 1,655 389] 7,505} 10,392) 14,319 53 89| 124] 7.06] 8.56] 8.66 
hts of Honor, St. Louis, Sere Beers 1873; 4,093} 4,649! 2,396) 2,331] 1,759] 1,717| 53,580] 26,222] 17,208) 1,637] 1,399 783|30. 56153 .36145.50 
Shield of Honor, Baltimore, Md...........--- 1875, t t 650 723 325 269] 11,886} 9,988) 8854| ft 168} 182| ¢ |16.82\s0 sc 
Golden Cross, U. O. of, Knoxville, Tenn. ..... 1876) 4,248) 2,590) 2,159] 2,137] 1,828| 1,655| 26,621) 19,656)‘ 17,268} 363) 376)  325/13.64/19.13|13.02 
Knights and Ladies of Honor, Indianapolis... .)1877; 15,301] 5,262) 17,540} 14,377| 9,288] 8,205) 9,0875| 91,532) 70,956 972] 1,416] 1,404/15.97|15.47/19.79 
Knights of Pythias, Indianapolis............. 1877| 11,348) 6,998) 11,882) 11,680) 10,123) 8,747) 60,710) 81,121) 70,635| 715] 900| 987/11. 78/11.00|13.97 
Royal Arcanum, Boston... .....- +--+: 1877! 33,216] 7,480) 12,568] 9,770] 16,189] 11,113] 245,322] 240,430] 250,314| 2,546) 3,253| 3,650|10.04|13.53|14. 58 
Sons of Benjamin, I. O., New York........... 1877) 3,035) 1,958) 1,147) 2,323 ©; 4370 26,122| 18,800 aeehl  g06l  ohel eae aA a “es 
Improved Order of Heptasophs, Baltimore.....|1878) 5,846, 2,607/ 9,671! 4,853] 7,074| 5,314| 53,002| 74,829| 72,336, 541| 693| 1,049|r0.21\12.07/14. 49 
KT. and Masonic Mut. Aid, Cincinnati... . . - |1878 572 344 624 993 295, ¢ 8,832| 8,107| s,07s|  175| 198] ff |19.81/24.40| + 
Order of Mutual Protection, Sup. Lodge, Chi- 
ssa cig el es re eat 1878) 1204 618/791) 1,666, §79| 493] 7,032] 7,525] 6,050) 75| 85} -——78|10.66)11. 20|12..89 
Scottish Clans, Order of, Boston ..........--- 1878) 1,150 448} 1,886 9s2| 1,833 422| 7,219] 10,934) 16,072 6o| x01} 138] 8.31) 9.24| 8.58 
Totals and averages (16 companies)......... -+++| 83,423) 35,611] 65,334) 53,512] 53,375| 44,2099] 595,369) 620,390) 583,258) 7,792| 9,818] 9,530/13.00|15.50|16.33 
Catholic M. B. Ass'n, Hornell, N. Y.......--. 1879} 6,146) 1,660) 3,750) 1,325] 2,768) 1,137] 60,507| 58,967) 61,167} 663} 872| 1,002/10.96/14.70|16.38 
Iowa Legion of Honor, Cedar Rapids... ...... 1879} 856/604) 366 768] = rx3| 20] 4,204| + 3,032) 2,049 66 2} 9|15.70]30.34/33.67 
Pilgrim Fathers, U. O. of, Lawrence, Mass...../1879, 1,136, 840] 614) 619] -~—-479| 2,605] 22,336] 18,756) 15,143 305| 366]  390\r3.65|19.57\25.75 
Catholic Knights of Amer., St. Louis, Mo..... 1880] 1,669} 1,164! 1,484] 1,353) 1,404 812| 23,812| 19,0201 18,7741 465| 454| 447/T9.53/23.87|23. 80 
Polish Nat’l Alliance, U. S. A., Chicago....... 1880| 3,201 309] 6,742, 2,274] 16,679, 4,846| 32,184| 50,339] 85,746, 208 581| 762] 9.26|11.54| 8.88 
Catholic Benevolent Legion, Brooklyn, N.-Y...|1881; 1,057) 2,115 847 733 741 368] 36,655| 19,037| 15,743) 6731 543|  411/18.41/28.52126.11 
Foresters, Independent Order of, Toronto. . . . . 1881) 30,101| 15,478} 36,808) 23,718] 31,696| 27,412| 205,360) 257,267] 243,053| 1,340] 2,124) 2,262] 6.52] 8.26] 9.38 
National Union, Toledo, Ohio.............-.- 1881 8,319) 4,667| 5,458] 4/532] 7,055| 5,745] 64,960] 61,099] 62,912) 638] 797) 1,021| 9.82/13.05|16.23 
Knights of Columbus, New Haven, Conn...... 1882! 3,864) 1,820; 9,142) 1,906] 11,503) 3,896] 34,586] 63,183) 93,204; 248) 458, 660] 7.17| 7.25] 7.07 
Knights of the Maccabees, Detroit, Mich...... 1883) 70,780) 23,792] 25,243| 26,847] 34,426 32,063) 285,564/ 281,817| 271,407| 1,723] 2,402) 2,740| 6.03) 8.52|10.09 
Royal League, Chicago, Ill..........-.+.+.+5 1883} 2,725] 1,559) 3,753| 31273 3,835) 2,651} 21,652) 30,692) 31,633, 149| 237 327] 6.88) 7.72|10.33 
Totals and averages (rr companies)......... .+++| 129,854] 54,008) 94,206] 67,348] 110,789) 81,845] 791,729] 863,209/ 900,921| 6,568) 8,926] 10,091] 8.30/10. 34/11. 20 
Modern Woodmen, Rock Island, Ill... ...... 1884! 95,875) 50,243|131,157| 47,565] 33,144) 246,783] 664,166] 880,064) 962,066) 3,166) 4,782! 7,128) 4.77| 5.43] 7.40 
Fraternal Mystic Circle, Philadelphia, Pa. .enod 1885} 2,368] 4,589| 20,370| 3,720] 4,200| §,010| 13,s0z| 31,717| 18,933 shal 'getl saalts.at o.tzh8 
Albany Women Teachers Rel. Ass’n, Albany. . .|1886 3 + 9 a ¢ 172 aa01 7 ; 4 age Bee ig 
Empire State Deg. of Honor, Stockton, N. Y..|1886) 1,968 480 983| 1,245 t 1,049] 8,243) 9,657 69 961 + sage tcl 4 
Protected Home Circle, Sharon, Pa........... 1886] 13,776) 6,368) 12,928) 8,666] 13,133! 9,670| 48,688] 64,515! 85,695) 317 518] 734| 6.51| 8.03| 8.56 
Workingmen’s Co-operative Association of U. S. 
A., New York............. so ceesevccerece 1886; 1,308) 1,274] 1,981] 1,452 t 4,816) 5,635) Tt 78 73 16.19|12.95| f¢ 
New England Order of Protection, Boston... .. 1887| 2,694] 1,004 9,212| 2,677] 2,146} 3,998] 32,028] 51,690| 53,798] 280; 478| 633| 8.74| 9. 25|11.76 
Totals and averages (7 companies)......... .+++|117,992| 63,965) 177,009] 65,338] 52,632] 265,461) 772,520|1042103|1131049| 4,095| 6,256| 8,837 5.30] 6.01| 7.81 
American Temperance Life, New York City. . ./1889 426 347 382| 1,362| 1,530] 2,038] 4,268 7,740] 6,273 Pe spel 00D tc ies Oe 
Loyal Ass’n, Jersey City...... spine ds ox caus 1889 667 218 523 507 380 252} 6,874| 7,446) 6,689 66} = 1411 93\ 9.60/14 .91/13.90 
Order of Sous of St. George, Chicago.......... 1889 335 176 237 128 296 138} 1,832 2,238] 2,879 16 24 29 8.73|10.72|10.07 
eee fy Pgh a a ee a 1890] 4,128) 2,944| 3,584] 2,580| 1,336] 1,001) 17,876) 21,721] 16,892| 165] 238! 261 9.22|10..95|15.45 
Fraternal Aid Ass’n, Lawrence, Mass......... 1890} 8,278] ft 4477|—t 12,607) 5,328) 32,200) 30,362) 47,514) Tf t 332, t t | 6.98 
" : | 
Ladies Catholic Benev. Ass’n, Erie, Pa....... 1890] 10,309 639| 5,804] 1,068) 10,374] 1,337) 77,885| 95,745) 131,823 547 819) 1,184) 7.02] 8.55) 8.98 
Ladies of the Maccabees, Pt. Huron, Mich. ..../1890| 18,754) 5,888] 5,000] 4,201 15,267, 9,526] 89,570] 70,642| 146,777; 510| 525] 1,109 §.69| 7.43| 7.56 
National Protective Legion, Waverly, N. Y....|1890) 21,402) 6,393| 85,364 8,118} 14,685] 44,408] 236,530! 27,528) 210) fT 321 4.93| f |11.66 
Travelers Prot. Ass’n of Amer., St. Louis...... 1890 t ; 5,636] 3,054 ; ; asevel 3 ; 383| “tf | fen 
Catholic Knights of Ohio, Cleveland.......... 1891| 1,095 144 423 a75s 611 237| 5,418] 7,003! 8,216 40 87 85 7.38|12.42|10.34 
Woodmen of the World (S. C.), Omaha, Neb.../1891] 53,250] 28,938] 093,724] 32,636] 102,283| 61,864| 176,028] 389,169] 642,300] 1,301| 2,639 4,993 7.39| 6.78) 7.77 
German Beneficial Union, Pittsburgh... -. .. .. 1892] 2,982; f{ | 3,175| 2,473] 4:751| 2,946] 9,553] 13,464! 18,702) f 155] 190r1rf |rr.51\10.12 
Knights and Ladies of Security, Topeka, Kan..|1892| 8,095 t 25,434 t 35,859| 21,880| 38,072] 73,171| 120,420| + } sane re 
Catholic Relief and Bene. Ass'n, Auburn...... 1893| 1,156 405| 1,952 206 611 674| 6,904] 10,601] 12,180 73 99] 140/10.44| 9.34]11.49 
Foresters, United Order, Milwaukee.......... 1893} 3,194) 1,192) 1,183! 1,609) 1,432] 1,394/ 8,006) 12,861| 13,632 42 97| 130] 5.25] 7.54] 9.53 
American Insurance Union, Columbus........ 1894| 1,412] 1,337| 4,929] 3,003] 5,125] 3,336| 7,812] 15,005| 27,717 48 8a| 22s] 6.141 5.46] 8.12 
‘Gleaners, Ancient Order of, Detroit, Mich.....|1894} 5,043] 925| 7,165| 2,952! 5,153| 3,204) 20,053| 53,274] 68,280| 125] 259] 350| 4.17| 4.86| 5.12 
Ben Hur, Sup. Tribe, Crawfordsville, Ind...... 1894! 16,985] 8,400] 17,127] 9,110] 24,041] 24,212| 62,996] 95,927/ 118.698! 476) 774] 1,074] 6.60] 8.07) 9.05 
Columbian hts, Order of, Chicago, Ill..... 1895} 3,067| 1,962} 2,364] 1,734) 1,510 984) 10,525) 12,149] 12,440 89 126| 132] 8.46]10.37|10.06 
, Court of Honor, Springfield, Ill............... 1895] 13,018] 4,228) 12,112} 6,719] 9,588] 7,612] 62,152] 62,074) 68,631; 344] 482] 500] 5.53] 7.77| 8.50 
North American Union, Chicago, Ill.......... 1895} 2,045 985} 1,479] 1,159) fT t 0,438] 13,541 + $1 r1a|_ + $.40| 8.27| ft 
Royal Neighbors of America, Rock Island, Ill. .!1895| 15,704 6,267| 24,049 3,733| 16,934! 16,746] 60,812| 136,081| 233,174 339| 728| 1,261| 4.86] 5.35] 5-4! 
Woodmen Circle, Omaha, Neb............... 1895 260 213] 15,517 3,696 22,492| 10,178 949| 48,771) 115,378 10] 321 835 10.54| 6.58] 7-24 
Fraternal Union of ames Denver, Col...... 1896} 7,703] 4,644] 6,047] 4,500| 22,575] 10,288] 22,538] 33,301) 43,012) 153] 264] 385] 6.79] 7.91) 8.95 
Mystic Workers of the World, Fulton, M...... 189 7,240| 2,171| 9,003} 2,582 8,123| 5,488| 22,685| 45,476] 73,180 107 asa apelsaipal 5.50 6-as 
Brotherhood of Amer. Yeomen, Des Moines. ..|1896] 11,085] ft 22,896| 7,407| 40,835| 25,672] 32,543| 77,024| 165,244 413| 1,014] t | 5.36] 6.23 
Totals and averages (26 companies)........ +++] 219433] 78,495| 354,851| 95,460] 357,476| 234,974] 850,306|1571406|2178948| 4,712| 8,801) 16,700] 5.54] 5-60] 7-66 
rand total and averages (60 companies)....|.. . .| 550,702 232,009] 691,400] 281,658) 574,272| 626,579|3010014|4106117|4794176| 23,167] 33,801| 45,158| 7.69| 8.23) 9-4 
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of this group is now less than it was ten 
years ago. 

Group two, including eleven organiza- 
tions between thirty and thirty-five years 
of age, shows thé same general tendency 
of increasing lapse and death rates. Sev- 
eral large fraternal orders are included 
in this group, many of which show an ab- 
normally high death rate. 

The effect of agitation among members 
of these orders over increased rates is 
plainly shown in the fourth group, cover- 
ing associations between twenty and 
twenty-five years old. The largest fra- 
ternal in the world, which, during 1912, 
attempted to increase its rates, appears in 
this group. Vigorous opposition was en- 
countered, with the result that its new 
issues were barely twenty-five per cent of 
those of the previous year, while nearly 
twenty-five per cent of the membership 
dropped out last year. The death rate, 
consequently, rose from 6 to 7.40 in the 
thousand. 

The finak group of twenty-six compan- 
ies, which have been in existence for 
from seventeen to twenty years, shows a 
slightly more favorable mortality than 
the older organizations. Lapses are in- 
creasing, however, and last year the rate 
was over sixty-five per cent of the new 
, issues, which does not promise well for 
permanency and a normal death rate. 

The totals and averages of the entire 
table indicate retrogression in the new 
certificates issued since 1907, a very 
heavy increase in lapsation and a decided 
advance in the death rate. The lessons 
to be drawn from this table are entirely 
plain and should be taken to heart by 
every manager. 





LIFE INSURANCE 


“Life Insurance and How to Write It” 


The science of salemanship, as applied to 
the commodity furnished by life insurance, has 
been treated by many writers and from various 
angles or viewpoints. Some have dealt with 
it from a purely pyschological standpoint, 
others have viewed it as plain salesmanship, 
while a third class has dealt with it from the 
technical side solely. The new man starting 
out in the field desires more particularly full 
instructions on life insurance and how to write 
it, and will be considerably helped by a perusal 
of a book bearing that title prepared by J. M. 
Langstaff. The author’s knowledge of the 
business, both from a technical and practical 
Side, lends weight to his arguments, and the 
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thorough manner in which he has, dealt with 
this important subject leaves no room for 
doubt as to the assistance the book will be to 
both new and old solicitors. The work con- 
tains over 260 pages, and a few of the subjects 
it touches upon are Characteristics of the 
Successful Agent, Arguments for Insurance, 
Objections to Insurance, Lapses, Assessment 
Insurance, Plans of Insurance, etc., etc. 
Copies of Life Insurance and How to Write 
It, price $2.10, delivered, may be ordered 
through The Spectator Company, Selling 
Agents, 135 William street, New York. 


Bankers International Life 

Deputy Commissioner Edwin Starkey of the 
Colorado Insurance Department has been ap- 
pointed general manager of the Bankers Inter- 
n.tional Life of Denver. Mr. Starkey served as 
deputy under the late W. L. Clayton, and was 
reappointed by Mr. Epstein when the latter as- 
sumed office a short time ago. The Bankers In- 
tern .tional Life began business in 1911 and has 
made only an indifferent success in its life de- 
partment owing to the high percentage of pro- 
motion expense and the heavy cost of getting 
its initial business. The health and accident 
department has made better progress and will 
be pushed vigorously. Under the management 
of Mr. Starkey it is expected that the company 
will make a satisfactory showing. It has a 
paid-up capital of $100,000 and a surplus of 
$125,000. At a recent stockholders’ meeting 
practically an entire new board of directors and 
officers were elected. 


The Actuarial Society of America 
The following is a list of those who passed 
the examinations held by the Society on May 21 
and 22, 
Fellowship, Part I1.—H. M. Cook, M. nage my 
W. MacFarlane, J. B. MacLean, H. E, ineberg 
Part I—J. C. Cameron, A. Coburn, H. N. Kaufman, 


M. A. Linton, E. W. Marshall, A, E. Pequegnat, C. Cc. 
Sinclair, H. R. Stephenson, 


Associateship, Sections B, Parts I and II.—W. J: 
Cameron, H. Holmes, H. & Hurd, W. Leslie, 5. 
Miiligan, J. W. Tebbetts, A. D. Watson, Section B, 


Part JI—J. E. Flanigan, A. 
(Part I not yet passed), Section B, Part I—C. J. 
West. Section B, Part I and Section A, Part lI— 
J. D. Buchanan. Section A, Parts I and II—J R. 
Larus, G. F. Michelbacher, A. A. Pettegrew, C. D. 
Rutherford. Section A, Part II—C. W. Gamerdinger, 

. W. Green, H. O. Hanson, E. B. Hill, A, 
Roeper, R. L. Mattocks, L. A, Porter, C. O. Shep- 
perd, W. R. Williamson. Section A, Part II Se ae 
not yet passed), L. A. Bosworth, J. D. Madrill, R. 
Wheeler. Section A, Part I (Part I] already ~ th 
W. L. Blackadar, J. D. Beecroft, F. ot MacCharles. 
Section A, Part I—W. N. Bagley, C. Bissell, W. P. 
Barber, J. EF. Elston, G. W. artwell: K. Kioke, H. 
Reichgott. T. F. Tarbell. 


A. Rydgren, R. Little 


Form Illinois Association 

An association, composed of the Central Life 
of Ottawa, the Franklin Life of Springfield, the 
Federal Life, the Illinois Life and the National 
Life of U. S. A., of Chicago, all legal reserve 
life insurance companies, has been organized in 
Illinois, and will have as its purpose the pro- 
motion of the welfare of the policyholders and 
to direct the attention of the public in the mat- 
ter of Illinois laws regulating insurance com- 
panies and the desirability in carrying insur- 
ance in the association companies. A manager 
for the organization has not been announced. 
The position has been tendered Fred W. Potter, 
who retired recently as Superintendent of the 
Illinois Insurance Department. Mr. Potter has 


received several offers from companies since 
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“Wayne W. Wheeler, treasurer. 
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leaving the Department, but it is understood 
that he will accept this office. 


Federal Life Agency Meeting 

Members of the Federal Life Club, made up 
of the leading producers of the Federal Life of 
Chicago, began their second annual meeting 
Thursday of last week at the home office. 
Nearly fifty were present, attendance being 
based on the production of a required volume of 
business. In the morning a session was held 
with the board of directors of the Federal Life, 
with addresses of welcome by President Isaac 
Miller Hamilton and Senator J. P. Mahoney for 
the directors, the response being by Ben Thorp 
of Dallas, Tex., president of the Federal Life 
Club. The visitors brought with them applica- 
tions for $200,000 of life insurance, and Presi- 
dent Hamilton announced that the insurance in 
force now execeeds $22,000,000, the largest in 
the history of the company, and that it is hoped 
to reach the $25,000,000 mark by the end of the 
year. Luncheon was served in the company’s 
offices, and at the afternoon session a number 
of excellent papers were read on various agency 
topics, followed by a dinner in the evening at 
the Hotel Sherman and a social session. 

The members of the Federal Life Club are: T. J. 
Wood, M. L. Wood, Chas. W. Bone, W. % Turnip- 
seed, H, C. McCann, Gus B. Barlow, P. A. Turner, 
Ben Thorp, f Keith, F, J. Bray, H. G. i 
C, .4: Ga ith, Bert Hunt, a BS = G. arri- 
man, Frank Kincaid, 3 i Ht H. | Bae 
Chas. F."Dodson, W. E., } McCombs 7 M. Loper, W. E. 
Nicodemus, J. T. Stephens. 

The guests present were: Mrs. Geo. P. Harriman, 
Indianapolis; S$. T. Davis and wife, Princeton, Ind.; 
A. Freedman, Detroit, Mich.; Mrs. Harry W. Espy, 
Akron, Ohio; E. P. Erwin and wife, Nashville, Tenn.; 
Burnie Wolf, Louisville, Ky.; B. H. Camp, Ft. Worth, 
Texas; Jack Slaughter, Dal as, Texas; C. Hiett, Dal- 
las, Texas; F. Gardner and wife, leburne, Texas; 
x. ¢< Jenkins, oe Texas; T. W. Lightfoot, Al- 
varado, Texas; Mrs. W. E. Nicodemus, Oklahoma City, 
Okla.; T. J. Wood Nicodemus, Oklahoma City, Okla. ; 
Mrs, Pickering, Oklahoma City, Okla.; Mr. J. T. 
Stephens, Lawton, Okla.; Mrs. M. L. Wood, Okla- 
homa City, Okla. ; Mrs. C. W. Bone, Indianapolis, 
Ind.; Mrs. H. C. McCann, Bay City, Mich.; Mrs, Gus. 
B. Barlow, Columbus, Ohio; Mrs. Paul A, Turner, 
Hillsboro, Texas; Mr. and Mrs. John W. Turner; 
Mrs. Ben Thorp, Dales, Texas; Mrs. W. W. Keith, 


Dallas, Texas; Mrs aa 3 Bray, Sherman, Texas; 


Mrs. H, W. Espyv, Akron, em Mrs. G. P. Harri- 


man, Indianapolis, Ind.; Mrs, O. Kath, Gary, Ind.; 
Mr. and Mrs, Chas, E. Moka Cincinnati, Ohio: 
Mr. and Mrs. S. A. MacFadyen. Saginaw, Mich.; 
G. G. Fiedler, Berea, Ohio; Perry A. Ballard, Okla- 
homa City, Okla. 


State Life of Montana Elects Officers 

The State Life of Montana of Great Falls, 
which is being organized in that State, expects 
to begin business October 15. Already $285,000 
of the capital stock has been paid in. Former 
State Senator George H. Stanton, president of 
the Commercial Trust of Great Falls and Sav- 
ings Bank, has been elected president, and 
A secretary has 
also been elected, but his name is being with- 
held pending his acceptance of the office. 
Thomas A. Snidow, Nesbit Rochester, E. E. Es- 
seltyn and A. M. Hart are directors. All are 
prominent business men. 


Second-Hand Calculating Machines 


Three calculating machines of standard make and 
mn excellent working condition may be purchased less 
than the cost of manufacture. These machines will 
add, multiply, divide and subtract, one being twenty 
figures in product; another sixteen figures in product 
and the third twelve figures. They are in excellent 
working condition, and responsible individuals or cor- 
porations may have one or more of these machines on 
one. week’s trial. 

Full particulars sent on application. 

Address, “S. D. K.,” care of THe Spectator, P. O. 
Box 1117, New York City. 
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THE SPECTATOR 


AMERICAN LIFE CONVENTION 


Notable Assemblage at Eighth Annual Gathering in Session at St. Paul 


MEDICAL AND LEGAL SECTIONS MEET PRIOR TO REGULAR SESSIONS 


Many Brilliant Addresses Made by Men Prominent in Insurance Affairs—Elaborate Programme 
Being Carried Out—Meeting Comes to a Close on Friday Evening 


(Special Report for THE SPECTATOR) 


ST. PAUL, August 19.—The preliminary pro- 
ceedings of the eighth annual meeting of the 
American Life Convention were inaugurated at 
the St. Paul hotel here to-day. The medical and 
legal sections forgathered at ten o’clock, the for- 
mer having the usual large attendance, while 
the latter had a slightly larger number than in 
previous years. The medical section was called 
to order by Secretary Dr. F. L. B. Jenney of the 
Federal Life of Chicago, in the absence of 
Chairman Dr. H. A. Baker of the Pittsburgh Life 
and Trust, and carried out its programme in full. 


LEO K. FRANKEL READS PAPER 

Lee K. Frankel, sixth vice-president of the 
Metropolitan Life of New York, read a paper 
before the medical section on ‘“Popularizing 
Health Conservation.’’ He entered into the 
subject at length and gave some interesting de- 
tails regarding the welfare work taken up by 
the company. After explaining the different 
classes of policyholders and their general 
health, he said: 


One fact, however, which has been well recognized 
by medical directors and examiners everywhere, should 
be mentioned at this point to illustrate why a health 
campaign may be desirable for ordinary policyholders 
of all kinds, and irrespective of the amounts of in- 
surance which they carry. It is characteristic of 
human nature that the possession of wealth, while it 
gives the holder thereof opportunities for enjoyment, 
recreation, rest and leisure, in many instances leads 
to excess. The individual who must stint and save 
cannot indulge himself. His brother, who is more for- 
tunately situated with respect to worldly wealth often 
puts no bounds to gratifying his appetites. It is the 
general belief among students of the subject that mor- 
tality from diseases of the heart, arterio sclerosis, dia- 
betes, Bright’s disease and other degenerative dis- 
eases is higher among those who are in a position to 
live well and comfortably than among those to whom 
every dollar counts. I think the particular value of 
medical re-examination of policyholders will be dem- 
onstrated in this group who hold large policies. There 
is a possibility that when the danger signal has been 
shown to them through such re-examination they may 
have the intelligence to adopt a simpler mode of liv- 
ing. *“* * 

You will see from what I have said that there is a 
distinct field of opportunity for industrial insttrance 
companies to educate their policyholders along health 
lines, Such education would follow quite a number 
of dirctions. I need not recall to you, gentlemen, 
who are probably conversant with the subject, the 
fact that the industrial mortality is seasileraite higher 
than that of The American Experience Table. At 
some ages, in fact, it is 150 per cent of the ordinary 
mortality. Nor can we say that this excessive mor- 
tality is due to the fact that medical inspection only 
is made at the time the policy is issued; in fact, the 
experience of certain European insurance companies 
who issue industrial policies with and without exam- 
ination has demonstrated, odd as it may seem, that 
individuals who insure without medical examination 
or inspection, and whose policies come into full benefit 
only after they are one or two years old, have a more 
favorable mortality than policyholders of the same 
group who have passed a medical examination, and, as 
a result, have immediately had their policies in full 
benefit. This shows quite clearly that there is a_dis- 
tinct selection against the company on the part of in- 
dividuals who are probably sub-standard lives, but 
whose condition is not revealed by the medical ex- 
aminations which are made. 


Mr. Frankel then discussed the necessity of 
popularizing health conservation, and of the 
success the company was having by getting in 
touch with the policyholders through the wel- 
fare work. Further, he continued: 


Since the life insurance companies to-day, in a cer- 
tain sense, are great social institutions, it is only fit- 
ting that they too shall keep the public advised and 
acquainted with the attempts which are being made to 
improve the conditions of their policyholders. It is 





significant to note that where this is done, and where 
it is realied that this form of care for policyholders is 
inspired by proper motives, the legitimate newspaper 
press of the country is prepared to give due credit. 
The life insurance companies of to-day are engaged in 
an honest business; the competition between them is 
based on a gentlemen’s agreement. All are interested 
to the best of their ability in inculcating the prin- 
ciples of insurance among their constituents so that 
they may guard themselves against the hazards of life. 
The insurance companies, equally with other social as- 
sociations, are entitled to the proper recognition of 
their services to the community, by the press, the 
public, and the legislatures. 


“INSURABILITY OF WOMEN” 

“Insurability of Women’’ was the subject of 
an interesting address by Louis I. Dublin, statis- 
tician of the Metropolitan Life of New York, 
delivered before the medical section. The 
address was accompanied by several tables and 
charts on the subject, and a thorough and com- 
prehendable explanation was made of each. He 
began by saying that this subject had long been 
a favorite one with insurance executives, and 
the point of departure had usually been the 
anomaly that, while women in the population 
at large show a lower death rate than men, 
women in ordinary companies show for most 
age groups a reverse condition, namely, a higher 
mortality rate than men. Further, he con- 
tinued: 


It is fair to conclude, therefore, that the mortality 
experience of women insured in ordinary plans can be 
made to present the same favorable aspect as that which 
is now observed among insured men. To bring such 
results about, the insurance companies need only to 
be up and abreast of the times. They must be ready 
to appreciate the changing status of women in the 
social and economic world. Women are_becomin 
more and more economic producers. Millions o 
women are to-day engaged in industry. All sharp lim- 
itations of a former time as to what was woman’s 
sphere are being broken down, and we find her side 
by side with men in the steel mill as well as in the 
office. Even housewives are recognized as having an 
economic position fully comparable with that of their 
sisters in industry. Under such conditions it is a 
narrow policy which would put unnecessary and harsh 
restrictions on the insurance of women on the score 
of sex alone. 

I believe that this advanced attitude in developing 
our plans for the insurance of women will have to 
be taken. The field is a large and growing one and 
presents to active insurance men a virtually untouched 
sphere for active canvassing. Methods must be some- 
what changed, but the prospect is a promising one. 
If a sufficiently representative exposure be obtained, 
the death rate as well as the lapse rate will be found 
to be satisfactory. In conclusion I would leave this 
one thought with you: If you would obtain a satis- 
factory experience on female lives you must secure 
their applications in large numbers through the active 
work oF the insurance agent, and not, as heretofore, 
through the voluntary effort of interested parties who, 
in many instances, had some good reason only _ to 
themselves, for procuring the insurance on the life 
proposed. 


DR. M. 0. DEVANEY’S PAPER 


Another interesting paper read before the 
medical section was that on “Special Features 
of a Medical Director’s Work,” by Dr. M. O. 
Devaney, associate medical director of the In- 
dianapolis Life of Indianapolis. He said, in 
part: 


Cultivate the personal acquaintance of agents. The 
leading agents make frequent visits to the home of- 
fice. The man who has the ability to keep up the com- 
pany’s banner in his field is no mean fellow. Swing 
the door of your office open to him, and make him 
feel that it is open. It will do him good. A cheer- 
ing, sympathetic word will help him on his rough way 
and will bring to you many interesting sidelights from 
the field on applicants, examiners, inspectors, etc., 
which will be of value to you and the company. Let 
us make it our business to mingle freely with the men 
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at every opportunity, and especially at the agency meet- 
ings. In doing so, it is not necessary that the medical 
director lose his prestige or dignity, but, on the con- 
trary, he is fortifying himself with a closer knowl- 
edge of the men he is dealing with and on whom he 
is so largely dependent. It is impossible for the medi- 
cal director to see many of the applicants. * * * 

Next in importance in acquiring of good risks is the 
local examining physician. Here we are dealing with 
quite a different individual. He is a professional man 
whose main vocation is to relieve the suffering. In- 
surance examinations are merely a side issue of his 
work, Be he ever so well selected, the fact remains 
that his main interests and heaft are in the practice 
of his profession. He has had, in the large majority 
of cases, no special training in the work of examining 
applicants for life insurance. Being absorbed in his 
general work, he is very likely to look on the proposi- 
tion lightly and deal with it likewise. He intends to 
do good service, but often does not fully comprehend 
what the company considers good service. The hand- 
ling of medical examiners is another “special feature” 
to which 1 wish to cal! your attention. 

There is a “human nature element” which exists 
between the agent and the examiner which is impor- 
tant. It is a condition which, if it does not exist 
from the first, will spring up insidiously and will grow 
in direct proportion to the amount of dealings which 
they may have with each other. It is a natural con- 
dition, which exists and is bound to exist. 

The beginning of the so-called “human nature ele- 
ment” starts with the appointment of your examiner. 
You have taken the agent into your confidence to at 
least a certain degree. When operating in a field 
where an examiner has not yet been appointed the 
agent must be given some latitude. He stops off in 
some small town in a new territory. About the first 
man he strikes is the village M, D. The doctor usu- 
ally knows the general condition of affairs and he is 
really about the best man to give local information, 
aside from the fact that he is usually congenial and 
approachable 


DR. AMBROSE TALBOT’S PAPER 


Dr. Ambrose Talbot, medical director of the 
Kansas City Life of Kansas City, read an in- 
teresting paper before the medical section on 
“Insurability of Women,”’ during the course of 
which he said: 


To ascertain the present practice among the 
American Life Convention companies, I sent a letter 
to each company, asking whether women were accepted 
en equal terms with men, and if not, what restrictions 
were made in regard to plan, amount, etc. Ejighty- 
two replies were received. Eight companies stated 
that they accept women on equal terms with men, 
but one of the eight is thinking of increasing the pre- 
mium rates on women. Thirteen companies have an 
age restriction as to upper or lower age limit, or both. 
Thirty companies restrict the amount on women, viz.: 
one to $15,000, one to $10,000, seventeen to $5000, 
one to $3000, six to $2590, three to $2000 and one to 
$1000. As to plan: Twenty-four companies accept 
women for any form of policy except term, One com- 
pany charges an extra annual premium of $5 per thou- 
sand until age 48; six companies accept women at 
Twenty-Payment Life rates or better; three companies 
accept for endowments only, except under special cir- 
cumstances. Six companies do not allow a disability 
clause. 

Insurable interest: Twenty-four companies state that 
satisfactory insurable interest is required, One com- 
pany does not allow the husband to be the beneficiary; 
one company requires that premiums be paid out of 
the applicant’s own earnings or income; fourteen com- 
panies require that the husband carry an equal amount 
of insurance. One company does not insure on the 
lives of women on any basis whatever. 

No special request was made in my circular letter 
as to restrictions ir regard to pregnancy, and most 
of the replies made no mention of this. In those that 
did, one company states that women are accepted dur- 
ing pregnancy. Another says it accepts women dur- 
ing pregnancy with a rider. A third says that preg- 
nancy is not considered a restriction if there has been 
a previous normal labor, and a fourth says women are 
not accepted during a first pregnancy or if recently 
married. I think it fair to assume that those com- 
panies which did rot mention pregnancy, or, at any 
rate, most of them, would not accept women during 
pregnancy. <A difference of opinion exists as to the 
length of time that should elapse after confinement, 
of after marriage without pregnancy, before a woman 
is acceptable as a risk. ne company requires that 
a “reasonable time” shall elapse after confinement, 
three companies require three months, two companies 
require six months, two companies require that one 
year shall elapse, and two companies do not accept 
women during lactation. Three companies do not 
accept women who are engaged or recentl married; 
one company requires eighteen months to elapse after 
marriage, unless there is a normal labor sooner. Four 
companies require two years to. elapse, one company 
three years to elapse, and two companies require five 
ears to elapse after marriage without labor. The 
landieo- Actunstal Mortality Investigation as to causes 
of death among women proves that child-birth has an 
important influence. on the mortality of marrie 
women, and we are justified in saying that women 
should not be accepted during pregnancy. * ** . 

From the foregoing extracts and expressions of opin: 
ion it would be difficult to formulate a precise method 
of handling female risks. It is very plain from the 
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great diversity of method apparent among the Ameri- 
can Life Convention companies that the various medi- 
cal and actuarial departments have not been guided 
hitherto tu any great extent by statistical results. It 
is probable that as the results of the Medico-Actuarial 
Mortality Investigation become known, more liberality 
will be shown in the acceptance of women, particu- 
larly spinsters. 


OUR COMMON PURPOSE 


By Commissioner J. A. O. Preus, Minnesota 
Insurance Department 


Commissioner J. A. O. Preus of the Minne- 
sota Insurance Department delivered an address 
on ‘Our Common Purpose.”’ He said, in part, as 
follows: 


Insurance companies are artificial trustees appointed 
by the people to care for the savings of the assured 
invested in life insurance, and to pay to beneficiaries 
the face value of policies upon the deaths of the as- 
sured. No more sacred trust can be placed in an 
individual than the State places in an insurance com- 
pany. The officers of a company, be it a stock or a 
mutual company, are the trustees of the policyholders, 
charged with the duty of investing their contributions 
and of paying their beneficiaries as provided for in 
the contracts. They are the trustees of the policy- 
holders’ money, either elected by the policyholders or 
chosen by stockholders to animate that inanimate trus- 
tee, the corporation, which is the creature of the law. 
This is my comprehension of your conception of duty 
as life insurance companies, as life insurance company 
officers. To devise ways and means of spreading the 
gospel of the benevolence of life insurance; to instil 
in the minds of the members of the American Life 
Convention the duties devolving upon them; to elevate 
and to improve the future of life insurance is the 
understanding that I have of your purpose in main- 
taining the American Life Convention. * * * 

The forty-fourth annual convention of the National 
Association of Insurance Commissioners has just been 
held. Never before has the necessity for uniform 
legislation in regard to insurance impressed itself more 
firmly upon the minds of supervising officials. This 
convention has repeatedly and repeatedly unanimously 
endorsed uniform measures for legislative enactment 
in all th States in the Union. It must be said in just 
criticism upon the various insurance supervisors that 
they have not with sufficient vigor asserted before 
their various State legislatures the crying need for 
the enactment of the proposed legislation. 

A year ago, one a the most important measures 
recommended to the convention for passage was the 
one providing that the policies of all life insurance 
companies shall contain a provision to the effect that 
the company reserves the right to defer the granting 
of a loan or the giving of a cash surrender value pro- 
vided under the policy, for a period of sixty days. 
Many life insurance companies provide in their poli- 
cies that they will extend a loan or grant the cash 
surrender value provided for in the policy upon de- 
mand, and competition has forced insurance companies 
to place such a provision in their policies, although 
they may have deemed it unwise. During the panic 
of 1907 more than $60,000,000 was loaned to policy- 
holders in United States upon demand. I am mind- 
ful that I am speaking to the younger, smaller life 
insurance companies to-day. I ask you: Is it wise for 
your companies, is it wise for the protection of your 
policyholders, who, above all, are interested in the 
solvency of your companies, that there is contained in 

our policies a provision to the effect that your policy- 

olders may draw, during possibly a protracted finan- 
cial crisis, from your companies practically all the 
reserves that your companies are holding? Might 
not the actual result be that one of you might be 
_Aorced to go and sell your securities, in all likelihood 
not liquid securities, upon a breaking market, result- 
ing in substantial financial loss to the company and 
possibly its insolvency? Would not the news heralded 
roves the country that one legal reserve insurance 
company in the United States had suspended payment 
of cash surrender values or the granting of policy 
loans, have a most deleterious effect upon your busi- 
ness, and would the insolvency of even one company 
not have the most unfortunate effect upon a large 
number of policyholders? Is it not fair that all life 
insurance companies and policyholders of life insur- 
ance companies should be protected by such a saving 
clause, at least, to the same extent as a savings bank 
is? Is it not clearly our common purpose and duty 
to urge legislatures to place such statutes upon our 
books as will insure the solvency of companies and 
permanent and certain protection for widows and 
orphans? And yet this measure has been passed in 

“7 three States in the Union during the past year, 
and I congratulate the Legislature of Minnesota, which 

passed it without a dissenting vote. * * * 

It is possible for a supervising official, every time 
a complaint is made against an insurance company, 
official or agent of a company, to cite such compny 
or individual to appear at the Department and show 
cause why the license of the company or of the agent 
should not be revoked; to give a hearing at a time 
specified and to give the information of such inten- 
tion to the press, and hold the hearing at the time 
Specified and find that the complaint made was neither 
well founded nor in good faith. Such a practice ex- 
Poses insurance interests to unnecessary, unwarranted 
and vicious publicity, resulting in untold damage to 
companies and of no good to policyholders. Where 
4 wrong is manifest and proven, it is right that the 
public should know the details, and it is the duty of 
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the Commissioner of Insurance to advise the public 
thereof—indeed, his office should in every respect be 
open to the public, but for him to promote publicity 
inimical to insurance for political purposes he should 
have the force of character to withstand. 


LIVELY DISCUSSION 


The papers submitted by Dr. Talbot of the 
Kansas City Life, and Louis L. Doblin, statisti- 
cian of the Metropolitan Life, concerning the in- 
surability of women, brought forth a lively dis- 
cussion, which caused the meeting to be carried 
over to an evening session. Officers for the en- 
suing year are to be elected at a special ses- 
sion to-morrow. The legal section heard papers 
on fraud and mismanagement by Emmet C. 
May, of the Peoria Life of Peoria, Ill., and a 
review of the legislation of the year by Secre- 
tary Blackburn of the convention. The report 
of the special committee on attorneys was pre- 
sented and, in view of the comparatively indif- 
ferent view of the question taken by the com- 
panies in response to a letter from the com- 
mittee, it was determined to report the subject 
to the convention as a whole for consideration. 
The section then elected E. C. May chairman 
and conferred the honor of a re-election upon 
H. H. Orr, of the Western Reserve Life of 
Muncie, Ind., as secretary. 

From present indications the eighth annual 
meeting of the American Life Convention will 
surpass all previous records for attendance. A 
large number of delegates have already reached 
St. Paul, and more are arriving by every train. 
Among the past-presidents already here are: 
J. B. Reynolds of Kansas City, B. H. Robison of 
Omaha, Isaac Miller Hamilton of Chicago, and 
T. W. Vardell of Galveston. 

Representatives are also here from the char- 
ter companies of the convention, as well as 
from those who have joined within the past 
twelve months. The Minnesota Mutual Life, 
under the guidance of President E. W. Randall, 
with the assistance of the officials of St. Paul, 
has provided an attractive programme of enter- 
tainment, which will conclude with a banquet 
on Friday evening. Among the _ principal 
speakers at the final event willbe T. D. Obrien, 
former Commissioner of Insurance for Minne- 
sota and chairman of the celebrated committee 
of fifteen, appointed at the conference called at 
the request of ex-President Theodore Roosevelt 
and also His Eminence Cardinal Ireland, whose 
home is in St. Paul. 


The International Life of St. Louis 


The stockholders of the International Life of 
St. Louis held their annual meeting last week, 
with a total of 12,986 shares represented. J. L. 
Babler, W. S. Doyle, Campbell Wells and T. H. 
Glancy were elected directors to succeed them- 
selves for a term of three years. The hold-over 
directors are as _ follows: Massey Wilson, 
Walter S. Dickey, George L. Edwards and 
August Schlafly, two years; R. V. Taylor, J. P. 
Hinton, W. S. Norton and S. W. Jurden, one 
year. President Wilson submitted the semi-an- 
nual report, which showed that the company 
had gained in surplus $28,000 since December 31, 
1912, besides having paid in dividends to stock- 
holders $54,000. After the adjournment of the 
meeting the board of directors elected the fol- 
lowing officers: Massey Wilson, president; J. L. 
Babler, vice-president and general manager of 
agencies; J. P. Hinton, vice-president; Joseph 
E. Washington, vice-president; W. F. Grantges, 
secretary; S. W. Jurden, treasurer; W. S. Doyle, 
manager collection department; Chas. Kell, as- 
sistant secretary and auditor; Dr. K. A. Babler, 
chief medical director, and Dr. O. A. Wall, as- 
sociate medical director. 


—The annual agency convention of the Old Colony 
Life of Chicago will be held, July 28 to 30, at the 
Hotel La Salle. 
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NATIONAL ASSOCIATION 


Programme for Annual Gathering of 
National Association of Life 
Underwriters 





TO BE HELD AT ATLANTIC CITY 





Elaborate Arrangements Made for Three Days 
Session, September 16, 17 and 18—Many 
Notable Speakers Will Be Heard 


The programme for the annual meeting of the 
National Association of Life Underwriters, to 
be held September 16, 17 and 18 at the Marl- 
borough-Blenheim at Atlantic City, has been 
completed and is as follows: 


MONDAY, SEPTEMBER 15. 


10.30 A. M.—Meeting of the executive council, 
Marlborough-Blenheim hotel. 

2.00 P. M.—Meeting of the executive com- 
mittee, Marlborough-Blenheim hotel. 


TUESDAY, SEPTEMBER 16 


Morning Session, 10 O’clock. — Invocation. 
Addresses of welcome, Edward W. Allen, presi- 
dent New York Association of Life Under- 
writers; John R. Fox, president Philadelphia 
Association of Life Underwriters. Greetings from 
Canada, President the Life Underwriters Asso- 
ciation of Canada. Roll call of delegates. 
Reading of minutes of previous convention. 
President’s address. Vice-presidents’ addresses. 
Secretary’s report. Treasurer’s report. Execu- 
tive committee report. Announcements. 

Afternoon Session, 2 O’clock.—Address, Norval 
A. Hawkins, Detroit, manager of sales Ford 
Motor Company, “Putting Life into Life Insur- 
ance.” “The Education and Conservation Move- 
ment,” Mr. Warren M. Horner, chairman. 1. Re- 
port of the committee. 2. Five-minute talks: 
(a) Advantage to the Public; (b) Advantage to 
the Companies; (c) Advantage to the Agents. 
3. Questions from the floor. Action on executive 
committee’s recommendations. Appointment of 
nominating committee. 

. tana iis at Marlborough-Blenheim 
otel. 


WEDNESDAY, SEPTEMBER 17. 


Morning Session, 10 O’clock.—Address, Hon. A. 
J. Montague, Richmond, former Governor of 
Virginia, present Congressman. Discussion of 
five-minute topics, ‘‘The Advantage and Security 
of Life Income Contracts.’’ Announcement and 
reading of prize essays, ‘‘Creative Soliciting 
Rather Than Competitive.’”’ Presentation of 
Calef loving cup and medal, by Hugh M. Willet, 
Atlanta, general agent Penn Mutual Life Insur- 
ance Company. Presentation of Ben Williams 
vase by H. Wilbert Spence, Detroit, manager 
Mutual Life Insurance Company. New business. 
Presentation of resolutions, or other business to 
be referred under the rules to the executive 
committee. 


WEDNESDAY AFTERNOON 


There will be no session of the convention. 
This afternoon and evening are given up so that 
the head office officials may meet their repre- 
sentatives. 


THURSDAY, SEPTEMBER 18 


Morning Session, 10 O’clock. — “Efficiency 
Methods,’’ Winslow Russell, Hartford, agency 
manager Phoenix Mutual Life Insurance Com- 
pany; Wilson Williams, New Orleans, general 
agent New England Mutual Life Insurance Com- 
pany; Royal S. Goldsbury, Pittsburg, general 
agent Northwestern Mutual Life Insurance Com- 
pany. Address, Edward D. Duffield, Newark. 
general solicitor Prudential Life Insurance Com- 
pany. Five-minute topics, Local Associations: 
(a) The Reasons for Them; (b) Individual Re- 
sponsibility of Membership; (c) Most Effective 
Form of Programme; (d) Non-Resident Mem- 
bership. 

Afternoon Session, 2 O’clock.—The World’s 
Congress of Insurance, W. L. Hathaway, San 
Francisco, Insurance Commissioner, Panama- 
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Pacific International Exposition. Awarding of 
trophies: The Edwards membership trophy; the 
Whittington delegates’ trophy; the Waite at- 
tendance trophy. Selection of place for hold- 
ing convention in 1914. Report of nominating 
committee. Election and installation of officers. 
Unfinished business. Adjournment. 

Banquet.—Hotel Rudolph, 7 o’clock. Toast- 
master, Mr. Neil D. Sills; Hon. William A. 
Prendergast, New York, Comptroller of New 
York city; Hon. J. Franklin Fort, Newark, for- 
mer Governor of New Jersey; Our New Presi- 
dent. 


Important Meetings 


August 19-22.—Annual Convention Life Under- 
writers Association of Canada, Ottawa. 

August 20-22.—_American Life Convention, St. 
Paul, Minn. (medical section, August 19). 

August 26-28.—Mutual Life Underwriters, La 
Fayette hotel, Buffalo, N. Y. 

September 16-18.—Natioral Association of Life 
Underwriters, Marlborough Blenheim, Atlantic 
City, N. J. 


Company Tidings 

—The Philadelphia Life of Philadelphia experienced 
a profitable month during July. The life department 
received an increased volume of paid-for business and 
the accident and health department premiums were in 
excess of July, 1912, 

-—An increase of seventy-one per cent in the amount 
of new business received was made by the Volunteer 
Life of Chattanooga, Tenn., during July as compared 
with the same month in 1912. The actual amount 
was $638,986, as against $372,797 for July, 1912. 
—The Ohio State Life of Columbus celebrated its 
seventh anniversary on July 25 last, and closed that 
day with approximately $5,500,000 of insurance in 
force. The first half of the year exceeded the record 
for any similar period in the history of the company. 

Vice-President Johnson, of the Pacific Mutual Life 
of Los Angeles, at the beginning of this year asked 
that the agents produce $30,000,000 of new business 
for 1918. The first half of the year slightly ex- 
ceeded the $30,000,000 a year rate. Between ten and 
twelve agencies will pass the million mark in produc- 
tion this year. Four of these will exceed $2,000,000 
and one of the four, $5,000,000. 

—The Ohio State Life of Columbus has been en- 
joying the greatest increase in new business during the 
past four months of any similar period in the history 
of the company. Recently they entered Michigan, hav- 
ing appointed H. G. Williams, manager, with head- 
quarters at Lapeer. Kentucky has been entered, and 
headquarters will be establised at Cincinnati. The 
entire line of policies has just been revised, as well 
as a number of new and up-to-date forms introduced, 
so that they now issue a most complete line of non- 
participating and participating forms. 

—The Mutual Life of New York has again enlarged 
its quarters in the Chicago agency, now occupying 
the entire north half of two floors in the Temple 
building, at 108 South La Salle street. With the ad- 
dition of the new space this makes the Chicago agency 
perhaps one of the best equipped and largest life 
insurance agencies in the world. It has paid for more 
than twelve millions of new business during the past 
twelve months and has maintained the record of more 
than a million a month for ten consecutive months. 
The results for July, taking into consideration that it 
is a dull summer month, were phenomenal. More 
than one hundred men purchased business and the 
paid-for record was $1,001,500. There was a gain 
of. more than two millions of paid-for business over 
the corresponding period for 1912. 


The following from the secretary of a prominent 
life insurance company indicates the value placed on 
the columns of THe Spectator from week to week: 

“We find that the number of people here at the 
home office wishing to see THe Spectator is such 
that it is necessary to order these extra copies.” 
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FRATERNAL CONVENTIONS 


Associated Fraternities and National 
Fraternal Congress in Session 


PLAN AMALGAMATION OF BODIES 


Committees in Charge Have Matter Under Con- 
sideration, and Unless They Reach Agreement 
Another Committee will be Appointed 


(Special Report for THE SPECTATOR) 

CHICAGO, August 19.—At the meeting of the 
Associated Fraternities of America and the Na- 
tional Fraternal Congress, being held at the 
Sherman hotel, the most important issue out- 
side of the regular programme was the question 
of the amalgamation of these two bodies. The 
committee in charge of this came to no agree- 
ment to-day and were granted until morning to 
report. Both bodies are for consolidation, and 
if the committee does not report favorably, it 
is understood they will be discharged and an- 
other appointed. 

John Sullivan of Kansas City introduced a 
tentative bill to be introduced in all State legis- 
lation, which was adopted to prevent group in- 
surance from being written. A strong argument 
was made for publicity, and it is probable that 
a fund will be made, with a competent person in 
charge to conduct this campaign. 


THE INSURANCE YEAR BOOK 
FOR 1913-1914 


The forty-first annual issue of The Insurance 
Year Book has just been published by The Spec- 
tator Company. In its successive annual issues 
this work has expanded with the growth of the 
insurance business, new features having been 
constantly added to its mass of information as 
the conditions demanded. Its present develop- 
ment is the result of a series of evolutions sim- 
ilar to those through which the insurance busi- 
ness itself has passed. Like most of the com- 
panies, it has grown in size and importance, 
and from a small volume of 100 pages or so it 
has become a two-volume book, containing to- 
gether about 2600 pages. One volume is devoted 
to life, casualty, surety and miscellaneous in- 
surance, the other to fire and marine insurance. 
Both volumes are recognized as standard au- 
thorities in their several fields, and indispensa- 
ble to every insurance man as works of refer- 
ence. A condensed summary of the contents of 
each volume is herewith presented. 


THE LIFE, CASUALTY AND MISCEL- 
LANEOUS VOLUME. 

Over 1800 pages are devoted to the data re- 
lating to life, casualty and miscellaneous insur- 
ance, all of which is carefully compiled from 
authoritative sources. This volume is divided 
into two sections, the first dealing with life in- 
surance, and the second with casualty, surety 
and miscellaneous insurance branches. The life 
section opens with the statutory requirements 
of the several States and Territories, giving a 
synopsis of the laws relating to the admission 
of life companies, as well as assessment organ- 
izations and fraternal orders. It deals in an 
exhaustive manner with the transactions of 
foreign companies, showing in comprehensive 
form details of the business of life companies 
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throughout the world. Canadian insurance in- 
terests are handled in a special department 
covering the entire range of the business in the 
Dominion for a period of ten years. 

The tremendous business transacted by the 
life insurance companies of the United States is 
analyzed from every point of view in a most 
elaborate series of tables, permitting compari- 
sons of transactions from year to year. Among 
these tables may be mentioned the aggregates 
for each of the past fifty years; payments to 
policyholders and accumulations for their 
benefit; the growth of industrial insurance; 
dividends paid to stockholders; also tables of 
percentages showing the rate of interest earned, 
expense rate and terminations by surrender and 
lapse for a period of twenty years. These tabu- 
lations are of great interest and instructive to 
all engaged in the life insurance business. 

A valuable department of this volume of The 
Year Book is that given under the heading of 
Life Insurance History, and occupying upwards 
of 100 pages. In that department are shown the 
figures of all existing level-premium companies 
of the United States, numbering over 250, year 
by year for the past twenty years, and cover- 
ing the principal items of their annual state- 
ments. The Life Insurance Compendium com- 
prises a section of about 140 pages, and analyzes 
the statements of the life insurance companies 
for the past year in a most comprehensive man- 
ner. No State Department covers all the com- 
panies of the United States, and The Insurance 
Year Book is the only publication that supplies 
full details of the official annual reports of 
every company, from the smallest to the 
largest. The department of Life Insurance by 
States covers the transactions of the individual 
companies in each State and Territory for the 
past year, and is a feature of great interest, 
showing, as it does, the distribution of life in- 
surance throughout the country. Other im- 
portant and valuable features of this volume are 
given under the headings of the gain and loss 
exhibit for 1912, retired companies, directors, 
life underwriters’ organizations and list of actu- 
aries, while the record of the year shows in 
handy form the numerous changes in companies 
and in company officials. A department cover- 
ing many pages is devoted to important particu- 
lars relating to stipulated premium companies, 
assessment associations and fraternal orders, 
including also assessment accident and _ sick 
benefit societies, the statistics covering two 
years. 

The aggregate figures of the United States 
companies embraced in this section follow: 


LEGAL RESERVE LIFE INSURANCE 


COMPANIES 
Premium receipts .......s.eseseeeee $673,014,129 
TOUR. TOOGIS oa i0.6s ops 0ce 50 ceecens 893,391,717 
Payments to policyholders.......... 448,817,715 
Total disbursements................. 629,159,106 
pe a ene ie 4,409,292,521 
BOPOIES AUDIOS: o.5scis spose wa bees csepene 633,066,421 
New business (ordinary)............ 2,240,434,665 
New business (industrial).......... 842,041,252 
Insurance in force (ordinary)....... 15,555,901,171 
Insurance in force (industrial)...... 3,708,892,514 
ASSESSMENT LIFE AND FRATERNAL 
ORDERS 
Assessments and annual dues...... $149, 237,478 
USCIS AROUND 535 6 oad secs ine ce basher 161,221,870 
Paid policyholders ............++50+ 112,082,701 
Total disbursements ................ 137,714,405 
Ce ee. SE Sere eva Tere ee 220,369,749 
New DUSINCES 6.6 0 coc cece vcccccses 1,216,700,486 
Certificates in force (number)...... 11,467,261 
Insurance in force.............++20: 10,735,001,523 


The section devoted to casualty, surety and 
miscellaneous insurance is very complete, every- 
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thing relating to those branches being brought 
together. A most complete synopsis of the 
statutory requirements regarding the admis- 
sion of companies to other States is presented, 
while elaborate tables show the statistics of the 
business by individual companies for the past 
ten years, also the business of each company in 
the several States and Territories during 1912, 
and the dividends paid to stockholders for 
twenty-five years. A valuable feature of this 
department is an extensive chapter on liability 
insurance, giving the history of its development, 
which fitly supplements the statistical exhibit 
and contains a large amount of useful informa- 
tion. There is included also a list of the direc- 
tors of the various companies and an extensive 
list of field men with their several locations. 
Underwriters in the several branches covered by 
this section will find a vast amount of im- 
portant information therein which is obtainable 
in no other form. Both stock and mutual or- 
ganizations are covered in this section, and a 
summary of their figures for 1912 is herewith 
presented: 


STOCK CASUALTY, SURETY & MISC. CO’S 


Ee er ore Rr TCT $67,019,977 
ONEOUE, MMOLE: s cioncd ao bone v0 coerees 407,260,311 
Surplus to policyholders............ 179,934,426 
Premium receiptS ...........eeeeees 122,301,571 
EE NII oa ko. clb p.6s chico wes omenices 137,700,426 
Payments to policyholders.......... 55,957,045 
Dividends to stockholders........... 6,533,088 
Total disbursements ................ 124,132,124 


MUTUAL ACCIDENT AND SICK BENEFIT 


Assessments and annual dues....... $12,631,980 
POM, INOONNO ci6 cc cow ccs nccnouen este 13,310,265 
Paid policyholders ...............064. 7,195,615 
Total disbursements ............... 12,376,294 
PONG BUMOEE: ciccca cc penceeevebenreene 6,349,069 
Number of certificates written...... 1,046,911 
Number of certificates in force...... 1,485,829 


THE FIRE AND MARINE VOLUME. 


The fire and marine volume of The Insurance 
Year Book for 1913-1914 embraces over 1200 
pages of information of such variety and scope 
that it is likely to be referred to daily in the 
office of any enterprising fire underwriter. 
Many questions arise in the course of business to 
which the company official or manager, general, 
special or local agent desires a prompt answer, 
and it is probable that the latter will be readily 
found in one of the numerous divisions of The 
Insurance Year Book. It is important, therefore, 
that a copy of the latest edition of this valu- 
able annual publication should be kept con- 
stantly at hand; it will save much time and cor- 
respondence. 


A FIRE INSURANCE COMPENDIUM 


The Insurance Year Book, fire and marine 
volume, is practically a compendium of the de- 
tailed statements of all fire and marine insur- 
ance institutions operating in the United States, 
both American and foreign, licensed and un- 
licensed. The latest detailed statements of the 
companies are included in the department en- 
titled “Reports of Fire Insurance Companies,” 
which presents information, more or less ex- 
haustive, concerning over 1000 fire and marine 
insurance organizations (including unlicensed 
companies). They are subdivided into groups as 
follows: American Stock Fire and Marine In- 
surance Companies (licensed); Foreign Fire 
and Marine Insurance Companies (licensed in 
the United States); American Mutual Fire and 
Marine Insurance Companies; Underwriters 
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Agencies; Lloyds and Reciprocal Underwriters 
Associations; Unlicensed American Fire Insur- 
ance Companies; Foreign Fire Insurance Com- 
panies Licensed to Write Surplus Lines; Un- 
licensed Foreign Fire and Marine Insurance 
Companies, and data concerning each company 
are segregated so that practically all desired 
information relating to a single company may be 
found by one reference. Some of the informa- 
tion thus given is mentioned below: Company 
officials, directors and general and special agents, 
with the territory covered; tabulation of the 
principal items of the statements for five years 
(rautual companies, three years); financial 
statement as of December 31, 1912, showing 
character of assets and liabilities, with the 
amount of each class; risks and premiums in 
force; business since organization; descriptions 
of real estate holdings, with more or less detail 
as to cost, market values, etc.; descriptions of 
mortgage loans; details of securities for col- 
lateral loans; lists of bonds and stocks owned, 
with par and market values; data concerning 
San Francisco and other conflagration losses, 
and capital changes and surplus contributions, 
etc. 


HUGE FIRE INSURANCE TRANSACTIONS 

The importance of the fire and marine insur- 
ance transactions in the United States is indi- 
cated by the grand totals for 1912 here exhibited, 
taken from the Recapitulation Tables of the 
Fire and Marine Volume of The Insurance Year 
Book: 


No. of companies (stock, 315)......... 621 
Capital paid up (U. S. companies)..... $96,944,373 
MEER in ace cceeminencscben cae wad adbicen 784,478,862 
PEG CORUNON: Cacé dice ecccn ta wens en MOR Tee 292,893,283 
Net Yomi: < 6.6006 cccccwcvccoesces och hyeaeen 
GON TUNG. oii ncieacvnsc din sv anwhemmene 410,760,353 
A Eb i Send cecniicd vebnnteawneeae 190,073,164 
Divid’ds (Amer. stock cos., 13,797,738). 32,526,977 
DONO Co ccacer ceeded ccawacwaanenarene 136,738,838 
"‘POtRL GCEPOUAIUPOR: 2c cccicccccensncuen 359,338,979 


SOME OF THE DEPARTMENTS PRESENTED 
The list of ‘‘Companies that have Failed or 
Retired’ contains over 2400 names. 
The directory of insurance agents and lists 
of insurance attorneys and adjusters contain 
about 61,000 names. 

Data are presented as to insurance companies 
in forty-five foreign countries. 

The officers of 350 underwriters’ organizations 
are given. 

The premium receipts of individual companies 
are tabulated for twelve cities. 

Notable conflagrations in the world’s history 
comprises 360 such events from B. C. 1897 to 
A. D. 1913. 

The list of large fires in the United States and 
Canada embraces 312 fires occurring in the last 
two centuries, each causing $1,000,000 or more 
of loss. 


FIRE DEPARTMENT AND WATER SUPPLY 


“Fire Departments and Water Supply” is the 
descriptive title of a division of The Insurance 
Year Book, fire and marine volume, which has 
been found exceedingly useful by fire under- 
writers desiring to ascertain the extent of the 
fire protection maintained in the various cities 
and towns of the United States and Canada. Al- 
though the data presented are condensed as 
much as they can be intelligibly, and are set in 
small type, the matter relating to 8190 cities 
and towns occupies 438 pages, and would make 
a very respectable book in itself, well worth the 
price of the whole Year Book. Information is 
presented in relation to 239 more cities and 
towns in this year’s book than in last year’s. 
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Some of the details given are as follows, the 
department being arranged alphabetically by 
States, with the cities and towns in each in 
alphabetical order: 

Name; population; fire area; mercantile build- 
ings, material and height; private, ditto; ordi- 
nances as to wooden roofs and combustibles; 
investigation of fires; fire department equipment 
—number of steamers, engines on wheels, chem- 
ical extinguishers, hook and ladder trucks, 
aerial trucks, hose wagons, hose carriages, 
horses; quantity, kind and conditions of hose; 
character of fire alarm; number of boxes; value 
of equipment; value of buildings; annual ex- 
penses, number of members, ete. As to water 
supply, the information covers source, distance, 
system, reservoir capacity, pumping facilities, 
miles and sizes of mains; numbers of hydrants, 
valves, meters, services; pressure, domestic and 
fire; consumption; cost; cost of maintenance; 
ownership. It will readily be seen that the in- 
formation as above outlined is of a _ strictly 
utilitarian nature and well calculated to con- 
vey a clear idea of the prevailing conditions in 
the respective municipalities. 


OTHER USEFUL INFORMATION 


Among the other departments are a list of 
surplus-line companies and brokers, with the 
names and addresses of parties furnishing the 
policies of the respective companies; short-rate 
cancellation tables in use in various sections of 
the country; premiums and losses of individual 
companies in New York city for two years; 
statistics of fires in American and in foreign 
cities; a list of State insurance officials and 
dates of next sessions of State legislatures; list 
of automatic sprinklers and their manufac- 
turers; risks covered by automobile policies of 
different companies; companies writing sprink- 
ler leakage insurance; stock companjes writing 
tornado insurance; risks written and in force; 
National Board tables of risks, premiums, 
losses, expenses, taxation, ratios, etc.; taxes 
paid by fire insurance companics in 1912, with 
ratios to premiums; par, book and market 
values of insurance companies’ stocks, with 
yearly dividend rates for twenty-five years; 
companies in the hands of receivers, with the 
names of the latter; a chapter devoted to insur- 
ance in Canada, and tabulation of the home- 
office statements of British and other foreign 
companies for 1912. 


DIRECTORIES OF INSURANCE AGENTS, 
ATTORNEYS AND ADJUSTERS 


The book contains a directory of insurance 
agents throughout the United States and Canada, 
arranged by States and towns, which, with sup- 
plemental lists of insurance attorneys and ad- 
justers, occupies 265 pages, four columns to a 
page, and include some 61,000 names. This list, 
which is revised yearly, indicates the class of 
business handled by each agency. 


RECORD OF THE YEAR 

Another feature of the fire and marine volume 
is a record of the year to June 15, embracing of- 
ficial changes, deaths, new companies, etc. The 
whole work is fully indexed, and no insurance 
library is complete without it—in fact, it should 
find a place on the desk of every fire under- 
writer in the country. 


Life Notes 


-D. B. Malone, superintendent of the Shreveport 
(La.) office of the American National of Galveston, 
Tex., has been appointed superintendent of agents 
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for that company on the Pacific Coast, with head- 
quarters at Los Angeles. 


—W. P. Dodson, manager of North Hope Mutual 
Life of North Hope, Va., has been elected president 
North Hope Association Life Underwriters, 


—William Dickson of Nashville, Tenn., has been ap- 
pointed agency manager for Florida for the Equitable 
Life of New York, succeeding the late John Strickler 
Coles. Mr. Dickson was formerly agency manager for 
the Mutual Benefit Life of Newark for Tennessee. 


—It is understood that John L. Bleakly will be ap- 
pointed Commissioner of the Iowa Insurance Depart- 
ment. He has served for three terms as State 
Auditor, but it has been stated he will not be a 
candidate for another term, and that Governor Clarke 
will appoint him to the Department office, 


—A number of agents of the Ohio State Life of 
Columbus have qualified for a trip from Toledo to 
Sault St. Marie, Mich., via the Georgian Bay route. 
This follows the usual custom of the company in con- 
ducting an annual excursion to some interesting point 
to agents who produce a certain amount of business. 


—The Hundred Thousand Dollar Club of the Ameri- 
can Life of Chicago began a week’s outing at the 
Thousand Islands on last Monday. An elaborate pro- 
gramme is being carried out and reports are to the 
effect that the affair is a big success, Superintendent 
of Agencies Henry B. Overesch accompanied the 
party. 

—The agents of the Southern States Life of Mont- 
gomery who qualified for membership in the Anni- 
versary Club by writing $100,000 or more of business 
for the fiscal year ending June 30 last will meet at 
the Hotel Ansley, at Atlanta, to-morrow and Satur- 
day. The meeting will come to a close with an 
elaborate banquet. 


—James R. Montgomery has been appointed assistant 
manager of the Chicago branch of the Indianapolis 
Life of Indianapolis. He was formerly in the sales 
office of the Manz Engraving Company of Chicago. 
Robert Hitchens, Jr., formerly with the American 
Locomotive Company, has been added to the agency 
torce at the Chicago office, 


—The Equitable Employees Association, Inc., of the 
Equitable Life of New York, has organized a co- 
operative store, where the members can secure a re- 
duction of from twenty-five to forty per cent on goods 
purchased. There are 650 members. The Metro- 
politan Life and the Mutual Life of New York are 
conducting similar stores. 


—In the Life and Miscellaneous volume of The In- 
surance Year Book for 1918-14, the figures of losses 
paid and premiums received for the State of Alabama 
have been transposed, owing to an error in the 
printed report of the Alabama Department. The 
figures appearing under losses paid should be under 
premiums received and vice versa. 


—Employees of the Standard Oilcloth Company, 
with plants in Akron and Youngstown, Ohio, and 
Athenia, N. J., have been insured in the Equitable of 
New York on the group plan. Although all salaried 
officers and employees are included in the plan, no 
policy for more than $3000 was written on any of 
them. The company pays the premiums as a kind of 
bonus to the employees. 


—H. B. Conlin has been appointed general agent in 
charge of the Central New York agency of the Secu- 
rity Mutual Life of Binghamton, N. Y. He has been 
prominent in fraternal insurance circles, having been 
for several years district superintendent of the Order 
of the Golden Seal at Brooklyn, and was later con- 
nected with the Knights of Honor, a fraternal organi- 
zation with the home office at St. Louis. 


—The Insurance World of Pittsburg has celebrated 
its fortieth anniversary with a souvenir edition. The 
articles contained therein are written by prominent 
men in the insurance fraternity, dealing with the 
growth of all branches of the business. It deals es- 
pecially with insurance in Pennsylvania, and contains 
a portrait of the late James Calvin Bergstresser, 
founder of The Insurance World, which first appeared 
on May 15, 1874. 
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Want Men of Initiative 


The world wants men with initiative and is 
willing to pay any price for them. A man pos- 
sessing initiative is one who knowing what to 
do, does it without being told or driven to it. 

There are few men who stay in the insurance 
business any length of time who do not have a 
clear idea of their duties and the way to per- 
form them; but, how many of you are there that 
possess the initiative to jump up and perform 
those duties of your own volition? 

Do not exhaust your enthusiasm and energy 
talking about what you are going to do; save 
some of it for the performance of the duty it- 
self. Do not wait until you “cool off.”” Go after 
that ordinary you have in mind and come in and 
tell us how you did it.’”’ It will make a better 
story than telling us how you are “going to 
do it.”’ 

There is someone who has lots of faith in you. 
Make good. Stock up on a few results and not 
so many excuses. Save seventy-five per cent of 
that office talk for your prospects and stalk out 
silently determined and you will return ‘exult- 
antly successful. 

There is at least one person dependent upon 
your efforts—and that is yourself; you should 
therefore avail yourself of the exceptional op- 
portunities offered by this company to earn the 
large commissions on orlinary and a two-hand 
worker, a money ‘“‘getter’’ and a credit to your- 
self and your profession. 

Make big money. You know how. You cer- 
tainly have the contracts and the knowledge of 
the business necessary to bring you big returns, 
so if you are not earning big money with this 
combination you lack something. What is it? 
Initiative! 

Instead of dreaming you want to act and use 
your own good common sense. Pull yourself to- 
gether and go out after that ordinary without 
waiting for your assistant or superintendent to 
urag you to it and hand you the money. Easy? 
No, of course not, but extra effort, real effort, is 
usually attended with extra reward and creates 
big producers who are able to enjoy the things 
they had previously wished for. 

Big money, big money, is the reward for ini- 
tiative.—J. W. L., in The Echo of the Home Life 
of Philadelphia. 


Difference Between Writing and Selling 


An enthusiastic, emotional agent said to the 
writer at an agency meeting: “I can make the 
whole family cry and I can get their applica- 
tions, but not their money, and the business 


lapses before it goes in force.”’”—THE SPECTA- 
TOR. 
How familiar to us all is this type of solici- 


tor, for nearly every man who has been engaged 
in our business for at least a year or two has 
met in his or some other agency this same indi- 
vidual. Unfortunate as may be the man who 
can write the business yet not sell it, there is 
yet hope for his reclamation, for, in the posses- 
sion of certain abilities through which he has 
awakened the emotions and tugged at the heart- 
strings of an audience, he has an asset of price- 
less value. Now, that man needs money, just 
like all the rest of us, and we believe he can 
and must learn to be proficient in the direction 
of delivery. 

There are men in our work, and lots of them, 


76 


Thursday 


whose annual sales reach handsome totals, yet 
who but rarely touch upon the sentimental side 
of the insurance argument. Is it not quite pos- 
sible that if these people indulged now and then, 
but only when circumstances warrant, in a ref- 
erence to the human side of the topic, their 
sales would be even larger? It is certain, how- 
ever, that our friend who starts out with the 
determination to conduct a weepfest and be- 
comes so carried away with his success in pro- 
ducing a veritable ‘‘downpour,’’ will never clean 
up any money or do the family any good unless 
he combines business and business arguments 
with his emotion and sentiment. 

We admire the man whose argument is so im- 
pressive that his prospect becomes aware that 
protection is desirable, if not imperative, but 
that agent has just begun his good work.—Pru- 
dential Weekly Record. 


Metropolitan Reinsures Fraternal 


H. D. Wright, superintendent of the Chicago 
South District of the Metropolitan Life of New 
York, has closed a contract reinsuring 1400 
members of the Minnesota Scandinavian Relief 
Association of Red Wing, with about $1,200,000 
of insurance. This was not done under the 
group plan, as the members are widely scattered 
over a number of States, but separate policies 
were issued directly to the members by the com- 
pany, although they were taken without medi- 
cal examination. The relief association had 
made several increases and another worfld soon 
have been imperative, so the members were 
ready for the deal worked up by Superintendent 
Wright. This puts Mr. Wright first for personal 
production among the superintendents of the 
Metropolitan, and gives the Chicago South dis- 
trict first place in all classes, including total 
issue, average issue per man, gain in insurance 
in force, etc. 


Industrial Notes 
—E. J. Poirier, an agent for the Metropolitan Life 
of New York at Three Rivers, Can., was drowned re- 
cently near that place while bathing with a party of 
young men. He had been with the company since 
1910, 


—The Alleghany staff of the Pittsburg agency of the 
Metropolitan Life of New York tendered a smoker 
to Superintendent Kinsey recently on the completion 
of his twentieth year of service with that company. 
He was presented with a handsome silver loving cup, 
suitably engraved. Many remarks appropriate to the 
occasion were made, and Mr. Kinsey replied. 


FIRE INSURANCE 


NEW YORK SURVEYS 


Appointed Metropolitan Agents.—Willard 
S. Brown & Co. of New York have been ap 
pointed agents for the metropolitan district 
for the Commercial Union of New York, effec- 
tive on Monday last. This firm already repre- 
sents several strong companies in the New 
York field. 


Used Dictagraph—A late arrest has 
brought to light an attempt to swindle 4 
burglary company by a put-up job in a claim 
for loss. Detectives employed a dictagraph 
and got particulars which amounted to a con- 
fession of the details of such an attempt. This 
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incident proves that there is some talent among 
brokers outside of the business of fire in- 
surance. 


Deported Alleged “Firebug.”—Under- 
writers have smiled over a late report of the 
disposition of an incendiary fire in Minneapolis. 
It was confessed, it is alleged, by one Carl 
Schefsted that he started the fire. The account 
says that “not being a citizen of the United 
States he was deported.” The moral is that it 
is safer for an alien than for a citizen to en- 
gage in arson. 


Parcels Post Losses.—We understand that 
claims for small amounts for losses by parcels 
post continue to pour in upon the few insur- 
ance companies which are trying to eke out a 
profit on this branch of business. The patron- 
age comes largely from mercantile firms, and 
the premiums are not large, but it takes only 
a half dozen losses to swamp a half hundred 
premiums. Still, we do not hear of any with- 
drawals from the business, nor any consider- 
able increase in the receipts. 


Connecticut Licenses.—There seems to be 
considerable agitation over the differences of 
city brokers with the Connecticut Insurance 
Department in relation to licenses. The De- 
partment holds that the brokers must name the 
Connecticut party who will act in connection 
with this business, which the brokers regard 
as an absurdity, as they deal with a number 
of agents and companies by correspondence 
and are unable to name a representative. The 
probabilities are that most of the Connecticut 
business hereafter will pass through the offices 
of companies who will have the policies writ- 
ten by their local agents and delivered through 
the head offices, 


Smokers Rebel.—A rebellion has already 
started in the attempt to enforce the non- 
smoking regulations in cigar factories ordered 
by the Fire Prevention Bureau. The owners 
of these factories profess full sympathy with 
the object sought for, but object to the com- 
pulsion on their employees who refuse to com- 
ply with the prohibition of smoking. They 
recall from experiences, and declare it will 
result in strikes and the closing of the fac- 
tories if the owners are held responsible. 


Deferred Until September.—The report on 
a working plan to obtain reports of all small 
losses not under the jurisdiction of the loss 
committee has been postponed until the 
September meeting of the New York Board. 


Department Completes Investigation.— 
The Insurance Department in their investiga- 
tions of the methods and affairs of public ad- 
justers have come across some of the agree- 
ments exacted by these individuals from their 
clients, which includes a regular power of 
attorney, giving authority to act as their rep- 
resentatives and assigning a percentage of the 
loss as a lien on the amount collected. It is 
stated the practice is to have checks made to 
the public adjusters as attorneys for the as- 
sured and deduct their own fees before hand- 
ing over the amount to the policyholders. The 
Superintendent is inclined to permit this sort 
of settlement, but there is some doubt whether 
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the Department has power to stop it. It is 
likely an amendment will be asked of the next 
regular session of the Legislature to remedy 
the law. 


Want Removal of Charges.—A singular 
proposal is pending in the Exchange in re- 
lation to the removal of the charges for de- 
ficient water supply in one of the Brooklyn 
districts. A report was made that the defect 
was remedied July 15, and it was supposed 
there would be return premiums allowed im- 
mediately on policies covering within the dis- 
trict. But the Exchange not being quite ready 
to announce the reductions on each risk has 
postponed the operation of the reduced rates 
until October 15, with the proviso that when 
the rates are readjusted the reduction may be 
antedated to July 15. 


Qualifications of Brokers.—In dealing with 
questions concerning the qualifications of 
brokers we are advised that no questions were 
asked relative to the importance of concurrent 
insurance and the trouble which almost in- 
variably arises in case of loss under non- 
concurrent policies. At least one of the ap- 
proved brokers is said to have suffered a severe 
loss personally to make good a deficit in col- 
lection caused by non-concurrent policies, but 
it is answered “he will never do it again.” At 
present any broker who permits a client to be 
placed in the awkward attitude caused by non- 
concurrent policies deserves something more 
than a reprimand. 


Paradise Park Loss.—The loss on the Para- 
dise Park property by fire of June 9 has been 
adjusted as total to the $30,000 insurance in- 
volved in the fire. The circumstances sur- 
rounding this loss were investigated by the 
Fire Marshal. It was brought to the attention 
of the adjusters that the owners of the land 
had refused to extend the tenant’s lease beyond 
the present season. The Fire Marshal learned 
that efforts had been made by the residents 
and propertyowners from time to time to rid 
the locality of the park, as they considered it 
and the class of people who frequented it a 
detriment. There was also a persistent effort 
to have the property purchased by the city and 
converted into a public park. It was said of 
this fire that, although the value of the prop- 
erty destroyed was three times above the 
amount of insurance, the loss was a blessing in 
a very thin disguise. 


BOSTON AND VICINITY 


Adjustment Bureau.—Further co-opera- 
tion with the General Adjustment Bureau, at 
141 Milk street, is under way by the insurance 
companies doing business in Boston. Since 
the establishment of the bureau here known as 
the New England Bureau, its adjustment work 
has been confined almost entirely to these six 
States outside the metropolitan district of 
Boston. This has been partly due to the 
broker-agent arrangement. It was decided 
some time ago by some of the companies that 
they would like to have the bureau represent 
them in the adjustment of the larger losses in 
Boston, so an agreement was adopted by forty- 
five companies that in such losses wherein 
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eight companies were immediately interested, 
the bureau should handle their interests. This 
was to go into effect on the first of the month. 
Since then several others have joined the 
agreement, but the services of the bureau’s 
adjusters have not yet been required, as there 
have been no serious fires in the metropolitan 
district. 


Water Revenue Appropriation.—At a 
meeting of the City Council of Boston, an 
order was passed appropriating $200,000 from 
the water revenue for laying new high service 
water mains from Heath street, Roxbury, to 
the city proper, and from Telegraph Hill, 
South Boston, to the Commonwealth Docks. 
The sum will also be expended in removing 
six-inch mains in various parts of the city and 
replacing them with ten-inch ones. 


Library to Move.—As a result of the appro- 
priations made by the National Board towards 
the support of the Insurance Library Associa- 
tion of Boston, arrangements are being made 

» move the library to larger quarters on the 
same floor of the new annex of the Oliver 
building. Plans are being drawn and speci- 
fications will soon be ready for the new quar- 
ters, which will be laid out in a very practical 
way, giving about three times the actual 
amount of, space now in use. 


CHICAGO AND THE WEST 


W. S. Jones Promoted.—W. S. Jones, who 
has been with the Western department of the 
London and Lancashire of Liverpool and 
Orient of Hartford for the last thirteen years, 
has been appointed city superintendent of Chi- 
cago business. 


Appointed Chairman of Missouri Com- 
mittee.—Owing to the resignation of C. R. 
Street as chairman of the Missouri Committee, 
Messrs, Dugan & Carr, of the Hartford Fire 
of Hartford, have been elected in his stead. 


Walker has Anniversary.—H. H. Walker, 
Western manager of the farm department of 
the Home of New York, celebrated the forty- 
seventh anniversary of his connection with the 
company last week. He was given a number 
of reminders of the event by his office staff. 


Freeman Wilson Makes New Connection. 
—Freeman Wilson, who recently resigned as 
special agent for the Svea of Gothenburg, has 
been appointed special agent of the California 
for Indiana and Ohio. 


John Marshall to be Toastmaster.—The 
annual Blue Goose Fellowship Dinner, which 
will be held in connection with the 1913 meet- 
ing of the Fire Underwriters Asociation of the 
Northwest, will be presided over by John 
Marshall of the Firemans Fund. 


Admit Seven Partners.—The Chicago local 
agency of Law Bros., heretofore composed of 
nine partners, has just added seven more to 
the number, making sixteen associates in all. 
Under the rules of the Chicago Board of 
Underwriters the maximum number of solici- 
tors allowed by any one office is six. On the 
theory that the number of members of a firm 
cannot be limited by any association rules, 





ns RAINE fe ENB Ait a 


hal nec ib at ONAN nine iationare 


Sle oa adi lig nal 





4 
i 
3 


fd EE Ci 




































































































RCL Pte so: 


Peek 5, IE SCTE 


ee earners 


ae ine 


ture 


DEUCE SA “iene: oie, 
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Law Bros. are well within their rights in 
having as many partners in their business as 
they desire. 


The Missouri Situation 


According to James N. Judson, attorney for 
the insurance companies, who was active in the 
final negotiations for the resumption of busi- 
ness in Missouri between the fire insurance in- 
terests and the State authorities, has announced 
that seventy companies have signified their in- 
tention of again operating in that State. The 
agreement to resume business in Missouri be- 
came effective on Tuesday of last week, and at 
that time a number of companies began assum- 
ing risks. Since then others have been resum- 
ing operation, and it is predicted that the end 
of the month will see enough companies writ- 
ing to take care of the business. Mr. Judson 
says that six companies have announced they 
would not return, declaring they had retired 
permanently from the State. 

The Missouri Fire Prevention Bureau has re- 
sumed business. It ceased work on April 20, 
when the companies withdrew. The bureau is 
composed of about 400 State and special agents. 

Governor Major of Missouri has made a 
further statement relative to his intention to 
appoint a commission to study the insurance 
laws of Missouri. He says: 

I do not expect to appoint immediately the insur- 
ance commission I have determined on, for in this 
hot weather the commission could do nothing if 
formed. But next month, or in early October at the 
latest, I shall announce the names. The commission 
will probably have five members. It will, of course, 
represent various parts of the State. It will repre- 
sent all parties as well. I expect to appoint one Re- 
publican and one Progressive member. This matter of 
fire-waste reduction and revision of insurance laws is 
not political. It does not in the least concern parties 
as such; it concerns us all as citizens. When it comes 
to the desirability of making the man who commits 
arson smart for his crime, the desirability of saving to 
the citizens of Missouri millions of dollars’ worth of 
buildings, furniture and goods, that now go up in 
smoke every year and are totally and irretrievably 
lost; when it comes to the guestion of laying the only 
sure foundation for reductions in fire insurance rates 
by a reduction of fire waste, there is no Democrat, Re- 
publican or Progressive. This is a reform which may 
justly demand the support of every citizen. I expect 
to put on the commission men of such character and 
standing that the results of their work will comand 
general confidence and support. ‘ 

This reform will necessitate a general “campaign of 
education.” Missouri has no great political machine 
whose leaders may order and secure what legislation 
they please. Laws in this State are made by repre- 
sentatives of the people—not by representatives of the 
boss. The legislation I have succeeded in getting I 
have gotten because the ppome had been awakened to 
its need. It is because I know the temper of Mis- 
souri citizenship that I look forward with so much 
confidence to securing good, constructive insurance 
legislation in 1915. 


City of New York Insurance Company 


Early in feptember the City of New York In- 
surance Company will increase its board of di- 
rectors from twenty-four members to thirty. 
The directors recently voted to increase the cap- 
ital stock from $500,000 to $1,000,000. The stock 
to be sold at $200 per share, one-half of which 
goes to surplus. 


Queen Writes Sprinkler Leakage 


The Queen of New York is now issuing sprink- 
ler leakage insurance. To inaugurate this new 
policy form, the company is circulating a pam- 
‘phlet showing reasons why this kind of policy 
should be carried in the Queen and stipulates 
its rates therefor as based upon insurance of 
ten per cent only of the value of stock or less 
if a large amount for insurance is: carried. 


THE SPECTATOR 
NEW YORK EXCHANGE 


Insurance Department Files Report on 
Recent Examination 


CRITICISES SOME PROCEDURES 


Report Closes with Eight Recommendatiens Rel- 
ative to the System of Collecting Loss Figures, 
and Suggests that Certain Rules 
Be Overhauled 


Superintendent William T. Emmet of the New 
York Insurance Department has filed a report 
made to him by examiners on an examination 
of the New York Fire Insurance Exchange. The 
examination covered a period extending from 
the organization of the Exchange in 1899 to ap- 
proximately the end of 1912. The report, which 
is quite voluminous, may be briefly summarized 
as follows: 


It is estimated that there are over 300,000 
buildings in the territory of the Exchange; 
these buildings and their contents are rated 
either by minimum class rates or by schedule, 
and, in some instances, by special flat rates. 

The lowest rates promulgated by the Ex- 
change are those made by the application of 
the Restricted Sprinkler Schedule. The low 
rates of insurance offered by the factory mu- 
tuals to risks equipped with automatic sprink- 
lers forced the Exchange to make important 
concessions to the class of risks subject to com- 
petition, and every effort was made by the 
Exchange so to improve these risks that the 
loss ratio would prove favorable, despite the 
greatly reduced rates. The Exchange seems to 
have been successful in meeting this competi- 
tion, for mutual insurance has not gained 
ground in Exchange area since the automatic 
sprinkler department was organized. 

The examination disclosed that various dis- 
trict charges levied by predecessors of the Ex- 
change, for reasons no longer known, were until 
this year still being collected. 

The Exchange is criticised for its tardiness in 
recognizing improvements and making reduc- 
tions therefor, in Brooklyn after the advance of 
1902, and the report states there are, in fact, at 
the present time iarge districts considerably 
improved and amply supplied with water which 
have .received no recognition whatever and 
which are now being penalized to the same ex- 
tent as in 1902. The report further states that 
this condition is now in a fair way towards 
proper settlement by the Exchange, due to a 
hearing held before Superintendent Emmet fol- 
lowing the filing of complaints with the Insur- 
ance Department. 


ADVANCE IN RATES 


The effects of the advances in rates made on 
May 4, 1906, following the San Francisco earth- 
quake are described in detail. The advances 
ranged from ten per cent to twenty-eight per 
cent over the then current rates applied to 
various classes of risks and tended to produce 
an estimated premium increase of $2,000,000 per 
annum, or an average increase of ten per cent. 
The San Francisco advance was modified in De- 
cember, 1908, as to certain risks located in the 
district supplied with the separate high pres- 
sure service and on December 14, 1910, the ad- 
vance was further modified throughout the city. 
This action still left in force a considerable 
proportion of the original advance. The report 
charges unfairness in the manner in which the 
advance was applied to the various classes of 
risks, and also states that the Exchange was 
instrumental in perpetrating an injustice upon 
the insuring public of New York city, as. the ad- 
vance following the San Francisco earthquake 
should have been equitably distributed over the 
conflagration areas of the entire country. At- 
tention is called to a San Francisco advance in 
its application to a district in. Brooklyn two 
years after the earthquake. 

On December 9, 1908, the Exchange voted to 
reduce rates in the section covered by the high- 
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pressure system, and on December 14, 1910, the 
Exchange made some further reductions in 
rates in connection with the partial abrogation 
of the San Francisco advance. In January, 1912, 
the Exchange reduced rates in new districts on 
account of the extension of the high-pressure 
system. While it was admitted that the protec- 
tion against fire hazards in high-pressure zones 
had been materially increased, the reduction in 
rates was not extended to include all. risks. af- 
fected, and, notwithstanding the alleged abroga- 
tion of the San Francisco advance and the in- 
creased protection of the high-pressure system, 
a number of important classes are now receiy- 
ing rates relatively higher than those existing 
before the San Francisco advance and the in- 
stallation of the high-pressure system. 

From available statistics, it appears that on 
a total premium income in Exchange territory of 
$276,800,000 for the thirteen-year period ending 
June 30, 1912, the Exchange companies have ap- 
parently made an underwriting profit of four- 
teen per cent. This, with an estimated profit of 
two per cent on reserves, indicates a net average 
profit of more than sixteen per cent per annum 
derived from underwriting and exclusive of in- 
terest on capital and surplus. This estimate is 
accepted as indicating that rates for the thir- 
teen-year period averaged excessively high in 
New York city. 

The attempts to gather statistical information 
from members of the Exchange for rate-making 
purposes were few and far between, and on a 
number of such occasions important rate 
changes were based upon incomplete and un- 
satisfactory statistics. Strong trade organiza- 
tions and influential corporations apparently re- 
ceived greater consideration than the average 
insured. Large insurers owning property in Ex- 
change area and controlling valuable plants out- 
side of New York city were also recipients of 
special treatment in order to influence them in 
favor of stock companies. 

The administration of the function of licensing 
brokers is also criticised by the examiner who 
states, however, that assurances have been 
given that the abuses developed in the admin- 
istration of this department will be immediately 
and effectively remedied. 

On the whole, the New York Fire Insurance 
Exchange was found to be a powerful machine, 
efficiently organized for its purposes. It has 
been able to prevent stock company competi- 
tion from gaining a foothold in its territory. 
This condition has been largely brought about 
by the Exchange’s control over brokers. The 
successful elimination of competition has en- 
abled the Exchange to maintain rates at a much 
higher level than necessary to pay for losses, 
expenses, reserves and a fair profit. 


MAKES RECOMMENDATIONS 


The report closes with eight recommendations, 

which are briefly as follows: 
_1. That the Exchange begin the systematic collec- 
tion of loss figures as well as amounts at risk in ad- 
dition to its present practice of collating the premiums 
written in its territory, this with a view of testing 
in the aggregate the results of its rating methods, 
This recommendation is not coupled with suggestion 
for an immediate reduction in rates, solely because 
of the poor experience during the years 1911 and 1912. 

2. That effective measures should be adopted in 
order to enable the Exchange to obtain the experience 
of companies on the various classes rated by it, it 
being incumbent upon the companies, who receive the 
benefits of association, to assist in making equitable 
rates, and if necessary for that purpose, to adopt a 
common system of classification. 

3. That the numerous rules of the Exchange affect- 
ing its methods of rating should be collated and over- 
hauled, and where it has been found in practice that 
a rule works hardship or injustice that it should be 
properly modified. It is also suggested that the rules 
should be kept in such form as to be easily accessible 
to brokers and others interested. : 

4. That the exposure table and the rules for its 
application be immediately modified so that the re 
sults shall be more in accord with reason and equity. 

5. That the schedules of risks which constitute di- 
rect exposures to other risks should be available to 
all owners and tenants of the latter not only as 4 
matter of equity, but also to afford them opportunity 
to have, if possible, improper hazardous conditions 
remedied. E 

6. That the palpable discrimination between sprink- 
lered risks rated on the Restricted Sprinkler Schedule 
and sprinklered risks rated on other schedules be 
removed. , 

4. That the Exchange enhance its value as a public 
service institution by co-operating with the fire, pre 
vention bureau, with a view of having the conditions 
disclosed by its inspections and known to be illegal 
reported to the bureau, in order that such conditions 
may he speedily removed. ‘ 

8. That the Exchange’ should to the extent of 18 
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ability discourage. trade agreements and monopolies 
tending to advance the cost of approved fire preven- 
tion devices to improper levels. 


Retired Stock Fire Companies 


An anonymous circular bearing the significant 
title ‘‘Warning,”’ and purporting to give a list 
of stock fire insurance companies which have 
“retired and failed’ during the past ten years, 
has been brought to the attention of The Spec- 
tator Company. The party issuing this circular 
has no authorization to use the name of The 
Spectator Company, which emphatically dis- 
claims all responsibility for it. Evidently it is 
issued by and in behalf of some mutual fire in- 
surance company which seeks to put the re- 
sponsibility on The Spectator Company. Thus 
it states at the head of the circular, ‘“‘Copied 
from the reports of The Fire Insurance Pocket 
Index, published by The Spectator Company of 
New York’’; while at the end appears the state- 
ment, ‘‘Any one desiring detailed information 
regarding the present status of any of the above 
companies can secure the same Ly communicat- 
ing with The Spectator Company, 135 William 
street, New York.” 

The circular is intentionally misleading, in 
that it merely presents a list of names of retired 
companies without specifying the causes of 
their retirement. For example, the Phenix of 
Brooklyn is named as among the “retired and 
failed,’’ whereas every well-informed fire insur- 
ance man knows that the company was shown 
to be solvent when examined early in 1910. It 
subsequently amalgamated with the Fidelity 
Fire of New York, which fact is duly set forth 
in The Fire Insurance Pocket Index, and the 
consolidated company, the Fidelity-Phenix, is a 
recognized successful organization. 

The Spectator Company warns the authors 
and distributors of this circular that they are 
liable to prosecution for misrerresentation of 
facts, and for taking and twisting data from our 
copyrighted publication. Occasion is also taken 
to impress upon the insurance world the fact 
that no document is issued by The Spectator 
Company without that company’s imprint be- 
ing clearly shown upon it. 


Suits Growing Out of Floods 


A number of suits have been filed against fire 
insurance companies growing out of the recent 
floods in Southern Indiana and Illinois under, the 
tornado policies. All these appear to have 
been worked up by one attorney, who has be- 
gun suit at Mt. Vernon, Ind., against about fif- 
teen companies. In most cases the property was 
Swept away by the flood, but claim is made that 
the loss was due to wind storm. It is assumed 
that the theory of these suits is similar to those 
begun in Omaha to recover under the fire poli- 
cies for buildings damaged by the tornado, with 
the belief that a local jury, actuated by sym- 
pathy, would find a verdict against an insurance 
corporation, no matter what the facts might be. 


Fire Companies to Merge 


At a meeting of the directors of the Williams- 
burgh City Fire Insurance Company of Brock- 
lyn and the Nassau and Dutchess Fire In- 
surance Company of New York it was voted to 
Merge the two companies under the name of the 
Williamsburgh City. The consolidation will give 
the new company a capital of $1,000,000, with a 
surplus of about the. same amount and assets of 
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about $5,000,000. The Williamsburgh City will 


* become an important company now that the 


merger has taken place, ranking with the 
giants of the fire insurance business. It was 
organized in 1853, and has a capital of $600,000. 
George R. Bronson is president, E. L. Allen and 
F. H. Douglas vice-presidents, and David J. 
Burtis, vice-president and Secretary. 

The Nassau and Dutchess has a capital of 
$400,000 and total assets of $1,482,343. It was 
originally the Nassau Insurance Company, and 
i 1912 it merged the Dutthess Fire of Pough- 
keepsie, N. Y. The officers were: President, 
William Harkness; vice-presidents, L. H. Vail, 
Thomas M. Harris, William A. Jones, and sec- 
retary, Frank L. Gardner. The Nassau was or- 
ganized in 1852. A meeting of the stockholders 
will be held next month to vote on the ratifica- 
tion of the directors’ action. 





Arkansas Rating 


The fire insurance companies operating in Ar- 
kansas have been levied upon again to defray 
the expense of re-rating that State under the 
new law. The advisory board has reported that 
rapid progress is being made in the rating. 
There have been 25,618 individual inspections 
made and the raters have inspected and rated 
1576 buildings; complete tariffs on forty-one 
towns are now in the hands of printers; fifty- 
four towns have been surveyed by hydraulic en- 
gineers, eighty-two by electrical and 114 by the 
regular inspectors and raters. 


May Abolish Stamping Office 


A committee has been appointed by the 
South-Eastern Underwriters Association to con- 
sider the question of doing away with the 
stamping of daily reports. In this event the 
daily reports will be made direct to the com- 
panies. The committee which will report at 
the next meeting is composed of Clarence F. 
Low, Edward F. Milligan, A. R. Prescott, C. H. 
Coffin, E. S. Wilson and H. R. Bush, the latter 
ex-officio. 





Fire Notes 


—Charles Gipps Hamilton has been elected chairman 
of the board of directors of the Law Union and Rock 
of London, to succeed the late Right Hon. Alfred 
Lyttelton, 

—Secretary and General Manager James Hamilton, 
of the Yorkshire Fire of York, England, is expected 
to arrive in this country on September 1 for a several 
weeks’ visit. 

—The California Insurance Department has licensed 
the Netherlands Fire of The Hague. John A. Prinsen 
of Los Angeles, who is general agent for the Prus- 
sian National of Stettin, will also be general agent 
for the Netherlands. 

—Charles O. Young, State agent for North and 
South Dakota for the New York Underwriters of 
New York, has resigned as of August 31, to take the 
State agency in Wisconsin and Minnesota for the 
Philadelphia Underwriters. 

—Ralph W. Breckenridge, an attorney of Omaha, 
who has been active in insurante legislation and legal 
matters, was recently run over and killed by his own 
automobile. He cranked the machine while in gear, 
and it started, both wheels passing over his body. 

—There will be more than 1200 fire chiefs, fire com- 
missioners and mayors from other cities in attendance 
at the forty-first annual convention of the Interna- 
tional Association of Fire Engineers, the first week 
in September, at the Grand Central Palace at New 
York, according to reports received by Fire Commis- 
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sioner Johnson of New York. The largest collection 
of fire-fighting apparatus and fire-prevention equip- 
ment ever exhibited will be a feature of the conven- 
tion. More than $25,000 has been raised for the en- 
tertainment of the visitors, 

—The Chemic Industrial Company of New York, 
with offices at 1471 Broadway, is offering to the public 
a patented fire-extinguishing liquid which it calls 
“Tyreter.”” The liquid when sprayed over a fire en- 
velopes it with a fume or vapor which has extinguish- 
ing power. 

—The unusually heavy fire loss from lightning in 
Oklahoma during July increased the total of the 
State’s fire waste for that month, according to the 
monthly report of Fire Marshal C. C. Hammonds. 
The loss by lightning was $98,442 and the total for 
the month was $238,081. 

—Miller, Henley & Scott have been appointed general 
agents on the Pacific Coast for the Western Assur- 
ance of Toronto, to succeed W. L. W. Miller as 
Pacific Coast manager. The new members of the firm 
besides Mr. Miller are Barclay Henley, Jr., and H. H. 
Scott. The change becomes effective September 1. 

—Secretary F. H. Hysell of the Columbus, Ohio, 
Chamber of Commerce has been authorized to open 
negotiations with insurance companies with a view of 
ascertaining the cost of protecting that city with flood 
insurance. It is estimated that it will take at least 
two years to complete a flood defense and in the 
meantime protection is desired, 
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Propose Re-Enactment of Compensation Bill 


An effort is being made, it is understood, to 
enact the Foley-Walker workmen’s compensa- 
tion bill before the adjournment of the present 
session of the New York Legislature over the 
veto of Governor William Sulzer. In the event 
action is taken, it will be necessary to use 
haste, as the old Foley- Walker bill becomes ef- 
fective September 1. It was enacted by the last 
session of the legislature, but was vetoed by the 
Governor on the ground that the labor organi- 
zations ‘seemed to be against jt.” Some doubt 
has been expressed as to the constitutionality 
of such a move as has been proposed, as the 
present session was called for the purpose of 
considering the enactment of direct primary 
laws. 


William J. McCaffrey Makes Change 


William J. McCaffrey, general manager of the 
New Amsterdam Casualty of New York, has re- 
signed to accept an important position on the 
executive staff of the Globe Indemnity, also of 
New York. The resignation becomes effective 
whenever it is agreeable to President Moore of 
the New Amsterdam, or about September 1. 
Mr. McCaffrey will supervise the liability de- 
partment of the Globe, and will assist General 
Manager Reid. The appointment will enable 
General Superintendent F. H. Kingsbury to de- 
vote more ‘me to executive and agency matters. 





Important Meetings 


August 27-28.—American Association of Acci- 
dent Underwriters, Hotel La Salle, Chicago. 

September 3-5.—Detroit Conference, Hotel 
Clifton, Niagara Falls. 

September, 11-20.—First International Exposi- 
tion of Safety and Sanitation, New York. 
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LIABILITY RATES 


Workmen’s Compensation Bureau Com- 
panies Take Action in Certain States 





ADVANCED FROM 25 TO 80 PER CENT 


Generally Expected that Commissions on Liability 
Business Will Be Reduced as Result of 
Emmet Mandate 


It is generally expected that commissions on 
liability insurance will be reduced in view of 
the mandate of Superintendent William T. Em- 
met of the New York Insurance Department, 
who said that brokerage and commissions are 
too high. There is an inclination on the part of 
underwriters to take such action, although so 
far only one company has announced a reduc- 
tion on commissions. The company members 
of the Workmens Compensation Service Bu- 
reau have advanced rates in the following 
States: North Carolina, 25 per cent; Alabama, 
25 per cent; Mississippi, 338 1-3 per cent; Tennes- 
see, 331-3 per cent; Oklahoma, 331-3 per cent; 
Kentucky, 50 per cent; Kansas, 50 per cent; Ar- 
kansas, 65 to 80 per cent. - 

Offers have been made, it is wnderstood, by 
several of the newer companies writing work- 
men’s compensation to reinsure this line, be- 
cause of the unsatisfactory results. 


Republic Casualty, Cleveland 


The Republic Casualty Company of Cleveland, 
which received its license to begin operations 
from the Ohio Insurance Department a few days 
ago, began the organization of its territory on 
Monday last. Plans have been completed to 
develop a number of States at once, and in all 
it will enter perhaps forty States. The company 
will write all lines of casualty insurance and 
expects its contracts to meet with favor among 
insurance buyers. This company has taken 
over the business of the American Accident In- 
surance Company, which has been in operation 
for some years. President E. M. Fullington, 
former State Auditor, has arranged to give his 
entire attention to the business and will move 
to Cleveland within a short time. J. H. Silli- 


‘man, the secretary, will also be the general 


manager and have charge of the agency plant 
for the development of the territory. 





Wisconsin Liability Rates 


The workmen’s compensation rates are being 
filed with the Industrial Commission of Wis- 
consin according to the new law, but as the 
rates and systems vary so greatly the companies 
are watching with interest the situation that is 
developing. The conference companies have 
filed the manual issued by the Workmens Com- 
pensation Service Bureau, while a number of 
other companies in many cases have filed this 
manual, but have changed the rates to suit 
their own ideas. In other States the system of 
the conference companies is to permit each 
company to rate its own renewals and make all 
rates known to other members at least sixty 
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days before expiration, but this is held to be in 
violation of the new anti-discrimination act. 


Western Casualty and Guaranty 


The Western Casualty and Guaranty of Okla- 
homa City has made satisfactory progress dur- 
ing the first seven months of this year. The 
financial statement as of July 31 last shows that 
the amount of assets has increased some 
$18,091 since the annual statement as of Decem- 
ber 31, 1912. It now has total admitted assets 
of $472,518. The increase in surplus is due to 
economical management. H. M. Bryan is sec- 
retary and manager, and E. R. Long is assistant 
secretary and auditor. 





Bankers Limited Casualty, Wisconsin 


The Bankers Limited Casualty Company of 
Wisconsin has been organized, with head- 
quarter at Milwaukee. It has as its purpose in- 
suring banks against burglary and to bond of- 
ficers and employees on a mutual basis. Many 
of the State banks of that State have announced 
their intention of joining the association. 


Travelers Insurance Machine Company 


The Travelers Insurance Machine Company of 
Louisville has contracted with the Insurance 
Machine Sales Company of Anderson, Ind., to 
make and place the accident insurance vending 
devices controlled by the local company. The 
sales company is preparing to equip a factory 
at Anderson to make the machines, and will be- 
gin an aggressive campaign for their develop- 
ment. The policies are being issued in Ken- 
tucky by the Consolidated Casualty Company of 
Louisville, while elsewhere they are put out by 
the Midland Casualty of Chicago. Ernest L. 
Baker is general manager of the Anderson 
company. 


- Casualty Notes 

—The Massachusetts Bonding and Insurance Com- 
pany of Boston has thade application for a Texas 
license, where it intends to transact casualty lines. 
~—The Minneapolis Insurance Agency, which has for 
some time been general agents of the Travelers of 
Hartford, has resigned, to become general agents of 
the Globe Indemnity of New York. The change is 
effective September 1. 


—Fred M. Wilcox of Appleton, Wis., a former 
State Senator and now State claim agent on the staff 
of Governor McGovern, has been appointed as mem- 
ber of the Wisconsin Industrial Commission, succeed- 
ing Prof. John R. Commons, resigned, 

—A number of surety companies have found it nec- 
essary to discontinue the Towner Rating Bureau in 
Kansas,’ Nebraska, Iowa, Mississippi and Oregon be- 
cause of the rigid anti-compact laws in those States 
and the heavy penalties provided for violations. 

—An increase of $127,000 was made during the first 
six months of this year in accident premium collec- 
tions by the Pacific Mutual Life of Los Angeles over 
the corresponding period last year, The amount col- 
lected was $985,000 as compared with the 1912 figure 
of $858,000. 

—The Globe Indemnity of New York has appointed 
Robert H. Pearson, formerly superintendent of the 
inspection department, to the position of consulting 
engineer of the company. Henry C. Crowell, assist- 
ant superintendent, has been made superintendent of 
the inspection department. 

—C. M. Berger has been appointed assistant general 
manager of the United States branch of the London 
Guarantee and Accident of London. The appointment 
was made by F. W. Lawson, United States manager. 
Mr. Berger has been in the office of the company for 
nearly ten years, W. T. Stevens. who has been gen- 
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eral auditor since the death of G. A. Black, has been 
made general superintendent, and K. T. Heyne has 
been made auditor. 

—Governor McGovern of Wisconsin has vetoed the 
Zophy bill exempting from statutory regulations and 
restrictions accident and health policies sold in lots 
of fifty or more and given away by the purchaser to 
patrons of customers. The bill was passed, it is said, 
at the-request of persons who wanted to use such 
policies for premiums in mercantile lines of business, 
—Senators George E. Hoyt, Gabriel Zophy and 
William L. Richards have been named as Senate 
members of the legislative committee authorized by 
the Wisconsin Legislature to investigate the voca- 
tional insurance question. Its work will be to 
formulate Wisconsin law for introducing the system 
of sick benefit insurance for workingmen. The As- 
sembly members, to be appointed by Speaker Hull, 
will be announced later. The committee’s work will 
probably begin in September. 

—H. D. Hodge, executive special agent for the Fi- 
delity and Deposit of Baltimore, has been appointed 
district supervisor at Chicago in charge of Illinois, 
Indiana and parts of Michigan, Wisconsin and Iowa, 
This is in pursance of the general plan of the com- 
pany to locate district supervisors in all the various 
sections, who are to develop the agency field, expedite 
the handling of claims and bring the home office in 
close touch with the outlying territory. 

—The casualty department of the Fidelity and De- 
posit, Baltimore, has made a remarkable showing for 
the first seven months of the current year, having 
written in net premiums $1,965,946, against $1,230,- 
633 for the same period in 1912. In the seven 
months’ volume are included $166,010 of accident and 
health business, $211,599 burglary, and $378,064 plate 
glass, and the remainder automobile, workmen’s com- 
pensation and employers’ liability. The losses on the 
entire business for the first seven months are under 
thirty per cent. A year ago at this time, the liability 
business constituted seventy-five per cent of the 
casualty business written by the Fidelity and Deposit; 
at the present time it constitutes only fifty-two per 
cent, and strictly employers’ liability business con- 
stitutes but seventeen per cent of the casualty de- 
partment’s premium income, 





Liability and Compensation Lectures 

At the sessions of the Insurance Institute of 
Hartford, held early in the current year, a 
number of interesting lectures were delivered 
by various persons on several phases of lia- 
bility and compensation insurance. The course 
was designed to give the members a brief 
resumé of that branch of the business of in- 
surance which has grown in a very brief period 
into the first rank as a premium producer. In 
response to many suggestions the Institute has 
now published the lectures in a volume of 128 
pages, so that the information may be more 
widely disseminated. Much can be learned 
from this volume, as a glance at the table of 
contents will show, and the men who prepared 
the lectures stand at the head of the profession. 

The volume opens with an historical review 
by L. N. Denniston of the Travelers, who also 
has a paper on Policy Forms. Other topics 
treated are The Relation of Master and Serv- 
ant; The Liability Contract; Rates and Re- 
serves; The Liability Investigations and Ad- 
justments; Accident Prevention; Workmen's 
Compensation in Europe and in the United 
States; Compensation Administration; Ad- 
ministration of Compensation Laws; State In- 
surance and Some Medical Features of Work- 
men’s Compensation. 

Copies of this work at 60 cents each ca 
be ordered through The Spectator Company, 
135 William street, New York, 
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